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CHAIRMAN'’S CORNER

=

My dear Shareowners and all Stakeholders;

It gives me great pleasure to welcome you all to the 28th Annual General Meeting of your
Company.

The Financial year 2021-22 was a challenging year for DCCL.

COVID 19, was a black swan event or once-in-a-lifetime event obviously because this
affected each and every aspect of, each and every business of, each and every country, each
and every part of the world. These are extraordinary times. We are witnessing the dawning
of a new era global pandemic that paralyzed our lives.

The pandemic not only shocked us because it made us face the unimaginable but also
temporarily took away what we considered to be ours forever, like the freedom to move, to
travel, to meet, to work in our offices, to go to the cinema or theatre, to go shopping. It made
us feel vulnerable, made us realize that we are not invincible.. As individuals, families, and
companies, large or small, we had to lose the fear of digitalization.

Amid an uncertain economic environment and challenging industry dynamics, we
continued to perform with resilience. This performance has been supported by our relentless
focus on building our capabilities and disciplined approach towards improving our service.




Business Outlook - NBFC Sector

NBFCs play a critical role in financial intermediation and promoting inclusive growth by
providing last-mile access of financial services to meet the diversified financial needs of less-
banked customers.

NBEFC sector is witnessing some transformative trends. Thus, the business models of NBFCs
are changing.

The NBFC segment has entered into a new business landscape wherein it needs to
continuously strive to innovate and add new products to its toolkit. Core strength of NBFCs
include customer base; strong distribution and servicing reach; higher risk appetite; flexible
business model; non-physical points of presence; and faster scale-up and scale-down
capability.

Effects of COVID-19 on NBFC Sector

NBFCs have navigated the challenges in the past couple of years by focusing on higher
liquidity, capital and provisioning buffers. These, combined with improving economic
activity, have put the sector in a comfortable position to capitalise on growth opportunities.

On ground data suggests that the third wave impact may not be disproportionate, given
that it is not so much of a health crisis as in the second wave and the bounce back shows
resilience of the segments, it said.

As per the rating agency, having learnt from the impact of the COVID 19, NBFCs are much
better placed to handle the possible impact of the third wave.

Way Ahead

As the economy continues to combat the effects of COVID-19 pandemic we reiterate our
commitment of being Open to our customers’ needs concerns challenges and aspirations.
However the fast pace of vaccination and slowdown in new infections in several states do
provide hope. I am confident that we can and will come out of this together. We are looking
ahead with confidence and ready to scale new heights.

NBFCs play an important role in economic growth and financial inclusion. As India's
economy grows, the requirement for credit will rise more than proportionately. NBFCs will
take the benefit of the market opportunity.

The focus, in the immediate future, would be more on collections and recoveries, as well as
on pending disbursements, to clear the backlog of the past year. Going forward, we see
business picking up in the segments and markets of our presence.




Scenario of your Company:

Your Company has been largely affected with the brunt of pandemic. Your Company
focuses on raising performance and achieve the lost business, even in volatile environment

In view of the severe impact of covid 19 your Company has recorded downfall in the
business. The total income for the financial year ended March 31, 2022 has reduced to Rs.
24.92 Crores from Rs. 27.77 Crores. The Profit before Depreciation & Tax (PBDT) of the
Company has reduced to Rs. 4.10 Crores from 4.73 Crores. The AUM of the company has
also recorded downfall from Rs. 181 Crore as on 31.03.2021 to Rs. 170 Crore as on 31.03.2022.

The company has increased focus on collections and a reduced disbursement rate have
helped the company in maintaining its asset quality. The Gross NPA amount was Rs. 79
Lacs and the Net NPA amount was Rs. 51 Lacs as on 31.3.2022.

The company will continue its thrust in financing personal loan and MSME loans. Since our
company is engaged in small value loan and delivering credit to the last mile borrower,

there is enormous opportunity to grow.

Financial Results:

I am happy to share that the Company could not only achieve the desired objective in terms
of Assets under Management and profitability with impeccable quality, but grew immensely
in confidence, that the strategy followed over the years has the strength to navigate through
tough environment.

Through a very prudent liability management, we could very successfully navigate the
situation without any negative impact on the profitability of the Company.

Dividend:

Since, the Company has been making profit, the board has decided to reward the

shareholders with a token dividend of 5%. The board has decided to conserve the cash and
therefore, proposed minimum payment of dividend.




Awards & Recognition

In recognition of our contribution as a part of CSR activity to TCL, the Cricket League Event,
2021, we were awarded a Trophy by TCL India, Kolkata in Media Partnership with The
Telegraph.

Team DCCL’s Joy of Performing:

As an Organisation we have been constantly evolving challenging ourselves to raise the bar
on innovation and strengthening our core to transform into a more agile and future-ready
Organisation. We have been working towards our goal to deliver distinctive and world-class
customer experience through an optimal mix of human touch and technology.

Appreciation:

I would like to thank our regulators, Members of the Board, RBI, BSE, and our Bankers,
NCD Holders and all stakeholders for their support in our journey. I would also like to
thank all members of the DCCL family, who have partnered us in our journey at all times.

I also thank our customers for their sustained trust and confidence in the Company. I am
confident that together, we shall continue to chart new frontiers of progress.

Looking Ahead

We have a strong commitment to our mission of "We make Life Simple” and we are aware
of the fact that we have miles to go and promises to keep and I trust together we can and we
will.

Thank You,
With best wishes,

Ramesh Kumar Vijay
Chairman




Mission:

e To make the lives of the customers easy and happy by mitigating financial
distress through provision of a range efficient financial services.

Vision:

e To provide professional financial services to low Income customers
particularly in small towns, lacking access to such services from formal
financial institutions and to emerge as a financially strong, ethical and
socially inclined small loan finance institution.

Our Philosophy & Principles:

*  Our customers are of paramount importance.

* Our Reputation must not be compromised.

*  We care for our customers; we treat them as we wish to be treated.

* The quality of our services should be par excellence.

+  We retain complete confidentiality and secrecy of our customers financial
affairs.

+  We maintain the highest professional standards and integrity.

» The Preservation of our stability is essential.

+  We emphasize on fairness and transparency towards all stakeholders.
Every customer has to have total confidence in “DAR CREDIT” because,

without that there would be no customers and our raison D’etre would
disappear.

Ramesh Kumar Vijay
Chairman



Snapshot of the Key Financial Parameters for FY 21-22

01
Municipality Employee
Finance

ePercentage of Portfolio : 65.37%
ePortfolio Amount: 74.06 Cr.
e Actiive Customers: 4204

03

02

Small Loans
[Predominantly to Women
Entrepreneurs]

ePortfolio Amount: 31.83 Cr.
ePercentage of Portfolio : 28.10%
eActive Customers: 13927

Small & Medium Enterprise (SME) Finance

ePercentage of Portfolio : 5.67%
ePortfolio Amount: 6.42 Cr.
eActive Customers: 70




Directors” Report

To,
The Members,

Your director’s have pleasure in presenting their Twenty Eighth Annual Report on the
Business and Operations of the Company and the accounts for the financial year ended
March 31st, 2022.

1. Financial Results

Consolidated
Year Ended ‘ Year Ended

31.03.2022 (In | 31.03.2021

Standalone
‘ Year Ended  Year Ended

31.03.2022 (In _ 31.03.2021

Particular

Rs.)

(In Rs.)

Rs.)

(In Rs.)

Total Income 24,92,34,567 27,77,96,208 25,16,52,111 28,04,87,391
Profit before Depreciation & Tax (PBDT) 4,09,94,619 4,73,88,763 4,09,94,619 4,76,75,534
Less: Depreciation 55,03,830 55,04,251 55,03,830 55,04,251
Profit Before Tax (PBT) 3,54,90,789  4,18,84,512 3,54,90,789  4,21,71,283
Less: Provision for Tax 81,86,550 1,04,71,128 81,86,550 1,05,42,821
,Eisz Deferred 14,74482  (28,26,197) 1474482 (28,26,197)
Profit after Tax (PAT) 2,58,29,758  3,42,39,581 2,58,29,758  3,44,54,659
SURPLUS AVAILABLE FOR
2,58,29,758  3,42,39,581 2,58,29,758  3,44,54,659
APPROPRIATIONS
APPROPRIATIONS
Transfer to Reserve Fund (Under RBI Act,) 51,65,952 68,47,916 51,65,952 68,90,932
Transfer to General Reserve 10,000,000 20,000,000 10,000,000  2,00,00,000
Balance Carried Forward 10,663,806 7,391,664 10,663,806 75,63,727
2,58,29,758  3,42,39,581 2,58,29,758  3,44,54,659

2. Dividend

The board has decided to propose a dividend @ 5%.



3. Reserves

The Board has decided to transfer a sum of Rs. 100 Lakh to General Reserves and a sum of
Rs. 51.65 lakh to statutory Reserve Fund maintained as per RBI guidelines.

4. Brief Description of The Company’s Operation

In view of the severe impact of covid 19, The Company’s total income for the financial year
ended March 31, 2022 has reduced to Rs. 24.92 Crores from Rs. 27.78 Crores. The Profit before
Depreciation & Tax (PBDT) of the Company has reduced to Rs. 4.09 Crores from Rs. 4.73
Crores. During the year under review an amount of Rs. 51.65 lakh was transferred to
Statutory Reserve Fund pursuant to Section 45-1C of the Reserve Bank of India Act, 1934, and
an amount of Rs. 1.00 Crores was transferred to General Reserve. The Company’s Net Worth
as on March 31, 2022 stood at Rs. 61.54 Crores as against Rs. 60.64 Crores, in the last year. The
Company has continued its thrust in financing Personal Loan/MSME Loans. In the current
year, focus is continued to be given to Financing Personal Loan in rural and semi-urban areas
and MSME loans.

Since your company is engaged in the small value loan and delivering credit to the last mile
borrower, there is enormous opportunity to grow.

5. Resources

State Bank of India our main lender in banking has continued to support company’s lending
programs.

During the year under review, other Banks & NBFCs have also supported company’s lending
program.



6. Rating

To scale up the resource base of the company and to take bank loan, the company had applied
for credit rating of bank /NBFC loan limit for up to Rs. 120 Crores to Credit Analysis &
Research Ltd. (CARE), who have maintained the investment grade rating of the company -
“BBB-" (stable outlook).

7. NPA

COVID -19 did pose a significant challenge to the entire economy and more specifically to
small NBFCs. DCCL has managed the crisis astutely and ensured the COVID crisis had
minimal impact on its portfolio.

The percentage of gross non-performing assets (GNPA) as of March 31, 2022, stood at 0.70%
as against 1.02% as of March 31, 2021. The percentage of net non-performing assets (NNPA)
as of March 31, 2022, stood at 0.45% as against 0.73% as of March 31, 2021.

Gross NPA and Net NPA decreased on account of decline in loan portfolio.

8. Management Discussion & Analysis

Opportunities

In the present economic system of India, NBFCs have assumed a significant role in providing
accessible and affordable financial services.

With the focus of NBFCs on segments traditionally neglected by banks (non-salaried
professionals, individuals, traders and transporters), and with the ongoing stress on public-
sector banks due to mounting bad debt, NBFCs have a lucrative opportunity to expand their
presence in the Indian financial story.

The success of NBFCs can be clearly attributed to their ability to assess the credit worthiness
of customers with informal income, superior product construct tailored to meet the needs of
identified customer segment, excellent turn-around time (TAT) from lead to disbursement,
wider and effective reach, strong risk management capabilities to check and control bad
debts, and an overall better understanding of their customer segments.



Additionally, improving macroeconomic conditions, higher credit penetration, increased
consumption and disruptive digital trends will allow NBFC's credit to grow at a healthy rate
of 7-10% (real growth rate) over the next five years.

As the Indian customer evolves, NBFCs would need to leverage new technologies to improve
the customer experience. Increasingly, financial transactions are conducted through
electronic banking. As the consumer acceptance of e KYC and biometric authentication
increases, fingerprint recognition has the potential of becoming the most commonly used
technology for customer interactions. Adoption of the emerging and new technology would
result in faster loan approvals and enrich customer experience.

Threat:

India’s financial sector is facing considerable challenges. High non-performing assets
especially of the Public Sector Banks, and the slow deleveraging and repair of corporate
balance sheets are testing the resilience of the banking system, holding back investment and
growth.

There has been explosive growth in the financial services sector in the recent few years. The
advent of the new generation banks, full services banks, small finance banks and payment
banks has opened multiple opportunities for the available talent. Ensuring that the available
talent remains committed with the Company, providing adequate career opportunities to
existing talent pool and continuously building back up talent pool would be another key
challenge for the industry.

The COVID-19 pandemic has severely affected global economies and has had a significant
effect on the financial sectors worldwide, including the Indian financial sector. The wildfire
spread of the coronavirus across the world and the following lockdowns and travel
advisories have resulted in grave cash flow issues for many business sectors in India,
including the Non-Banking Financial Company (NBFC) sector.

The impact of COVID-19 on NBFC sector has created numerous issues for the private lenders
and other non-banking institutions in India. The problems faced by the NBFCs have resulted
from the highly unpredictable market that has been created due to the halt in the Indian
economy.



The current global crisis of COVID-19 has created an array of problems for all kinds of
businesses. The novel coronavirus has posed various challenges to the NBFC sector, which
was recovering from the liquidity crisis in India.

Business Outlook

The Non-Banking Financial Company (NBFC) segment is expected to gain positive
momentum in coming future. The growth of many NBFCs in India had been driven by
higher-than-expected investment banking revenues and interest income. NBFCs had also
mobilized their on-ground recovery staff to ramp up their collection efforts. NBFCs with a

niche presence and strong pricing power are likely to witness margin expansion in the years
ahead.

NBFC segment has entered into a new business landscape wherein it needs to continuously
strive to innovate and add new products to its toolkit. Core strength of NBFCs include
customer base; strong distribution and servicing reach; higher risk appetite; flexible business
model and faster scale-up and scale-down capability. The NBFCs have also been fast in
adopting newer technology led processes. Leveraging the above, product providers like
NBEFCs can consider expanding into marketplace driven platforms to serve a customer with
multitude of products and services while ensuring customer protection.

9. Change in the Nature of Business, if any
There has been no change in the nature of business of the Company.

10. Material changes and commitments, if any, affecting the financial position of the
Company which have occurred between the end of the financial year of the Company

to which the financial statements relate and the date of the report.

No material changes occurred subsequent to the close of the financial year of the
Company to which the balance sheet relates and the date of the report.

11. Details of significant and material orders passed by the Regulators or courts or
tribunals impacting the going concern status and company’s operations in future

No significant and material orders have been passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future.



12. Deposits
Your company does not accept deposits from the public.

13. Statutory Auditors

At the twenty-seventh AGM held on 20t July, 2021, the Members approved appointment
of M/s K AS G & Co., Chartered Accountants (Firm Registration No. 002228C) as
Statutory Auditors of the Company to hold office for a period of five years from the
conclusion of that AGM till the conclusion of the thirty-first AGM, subject to ratification
of their appointment by Members at every AGM,, if so, required under the Act.

14. Auditors” Report

The observations of Auditors in their report read with notes to the accounts are self-
explanatory and do not call for any further explanation.

15. Internal Auditors

The Board approved appointment of M/s B Chatterjee & Co., Chartered Accountants as
Internal Auditor of the Company to conduct audit for FY 2021-22.

16. Share Capital

There is no change in the share capital of the Company.



17. Extract of The Annual Return

Extract of annual return as on the financial year ended on 31.03.2022 pursuant to section 92(3)
of the CompaniesAct,2013 and rule 12(1) of the Companies (Management and
Administration) Rules,2014 is attached herewith Form No. MGT - 9 as Annexure I.

18. Conservation of Energy and Technology Absorption

Since your company renders financial services, the disclosure relating to conservation of
energy and technology absorption is not applicable.

19. Foreign Exchange Earnings and Outgo
There have been no Foreign Exchange earnings and outgo during the year under review.
20. Corporate Social Responsibility (CSR)

Your company has taken appropriate steps to comply with the CSR norms in the financial
year 2021-22. The company has framed its CSR Policy in Compliance of Section 135 of the
Companies Act, 2013 and in consonance of Schedule VII of the Companies Act, 2013. The
company has taken up various activities as its CSR activities as given in Schedule VII of the

Companies Act, 2013.

The company has spent a sum of Rs. 11.96 lakhs during the financial year 2021-22. A report
containing details of the CSR activities undertaken by the company and amount spent during
the financial year is prepared by the Company Secretary and is annexed with this Report as

“Annexure - 11”.



21. Number of meetings of the Board

Name Designation | Date of | No. of | Board Venue of | AGM
Board Board Meeting | Board Attended
Meeting Meeting | Attended | Meeting

Mr. Ramesh | Chairman 23.06.2021 4 4 Kolkata Yes

Kumar 31.08.2021

Vijay 02.11.2021
11.02.2022

Mr. Umesh | Director -Do- 4 4 Kolkata Yes

Khemka

Mr. Director -Do- 4 4 Kolkata Yes

Rajkumar

Vijay

Mr. Saswata | Independent -Do- 4 4 Kolkata Yes

Chaudhuri | Director

Ms.  Neha | Independent -Do- 4 4 Kolkata Yes

Baid Woman

Director

#Due to the exceptional circumstances caused by the COVID-19 pandemic and consequent relaxations granted by MCA, all Board
meetings in FY 2021 were held through Video Conferencing.

22. Changes in Directors and Key Managerial Personnel

Mr. Raj Kumar Vijay, Director, retires from office by rotation in accordance with the
requirements of the Companies Act, 2013 and the provision of the Articles of Association of

the Company, and being eligible, offers, himself for re-appointment.

Mrs. Kashish Arora was appointed as Company Secretary of the Company w.e.f. 16.05.2022
in place of Mrs. Aradhana Nathany.

Pursuant to the provisions of Section 149 of the Act, the independent directors have
submitted declarations that each of them met the criteria of independence as provided in

Section 149(6) of the Act along with Rules framed thereunder.



23.Information on Committees of Board:

Following is the details of various committees and its members. The committee meetings
were held periodically and were attended by the respective members. The Finance

Management Committee (Formerly known as Borrowing Committee) meetings took place as

and when fresh/new loans were availed by the company.

A. Credit and Risk Management Committee:

SI. No. | Name of the Member Category of Member
1. Mr. Ramesh Kumar Vijay, Chairman
2. Mr. Umesh Khemka Member
3. Mr. Rajkumar Vijay Member
B. Sexual Harassment Committee:
SI. No. | Name of the Member Category of Member
1. Mrs. Rakshita Vijay Chairperson
2. Ms. Swati Maheshwari Committee Member
3. Mr. Umesh Khemka Committee Member
4 Ms. Prachi Jain (External Committee Member
Person)

C. Asset and Liability Management Committee:

SI. No. | Name of the Member Category of Member
1. Mr. Ramesh Kumar Vijay Chairman
2. Mr. Umesh Khemka Member
3. Mrs. Megha Saraf Member
D. Finance Management Committee :
SIL. No. | Name of the Member Category of Member
1. Mr. Ramesh Kumar Vijay Chairman
2. Mr. Umesh Khemka Member
3. Mr. Rajkumar Vijay Member




E. Audit Committee:

SI. No. | Name of the Member Category of Member
1. Mr. Saswata Chaudhuri Chairman
2. Mr. Ramesh Kumar Vijay Member
3. Mr. Umesh Khemka Member

F. Nomination & Remuneration Committee:

SI. No. | Name of the Member Category of Member
1. Ms. Neha Baid Chairperson
2. Saswata Chaudhuri Member
3. Mr. Ramesh Kumar Vijay Member
24.General Body Meeting
2020-21
27th AGM

Date 20/07/2021

Time 03:00 P.M.

Venue Kolkata, (Meeting conducted
through VC/ OAVM
pursuant to the MCA
Circular)

25.Particulars of Loans, Guarantees or Investments Under Section 186

The disclosure under section 186 of Companies Act, 2013 is not applicable since your
company is a Non-Banking Finance Company.



26.Risk Management Policy

Operational risk is defined as the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events. The Company has adopted strict
measures towards formulating an effective operational risk management strategy which
involves identification, assessment, review, control and reporting of key operational risks.
The Company has built into its operational process proper segregation of functions, clear
reporting structures, well-defined processes, operating manuals, staff training, verification
of high value transactions and strong audit trails to control and mitigate operational risks.
New product and activity notes prepared by business units are reviewed by all concerned
departments including compliance, risk management and legal. Measurement and reporting
is also achieved through the various management information systems, providing easily
retrievable information, intertwined with each operational process which are generated and
monitored regularly. All concerned departments coordinate and discuss key operational risk
issues involving people, process, and technology, external factors, among others, so as to
minimize them or ensure adequate controls over them. Risk registers across various
processes are assessed for likelihood and vulnerability of threats, and their acceptability
evaluated based on existing controls. The Company has set up a centralized control
mechanism for better deployment and management of resources. The Company has also put
in place a rigorous surveillance and classification of information system to ensure robust
information technology risk management. The Company has a well-designed business
continuity plan, whose effectiveness is gauged by proper testing mechanisms and which
ensures continuity of business in the unlikely event of business disruption. In order to
provide continued and uninterrupted service even during natural disasters, a disaster
recovery site is in place. To further enhance the standard operating procedures and various
technological functions, the Company is has been investing so as to keep its technological
systems constantly updated across the various domain functions. In addition, to manage
operational risk prudently, know your customer and anti-money laundering policy are in
place. The Company’s risk management framework emphasises on analysing and
understanding the underlying risks before undertaking any transactions and changing or
implementing processes and systems. This is facilitated by a robust governance structure,
which includes multi-tiered approval levels for all transactions and processes. This
mechanism is aided by a regular review of the portfolio and control mechanisms,
undertaking self-assessment programmes and monitoring of key risk indicators.



27.Particulars of Contract or Arrangement with Related Parties

None of the transactions with related parties fall under the scope of Section 188(1) of the Act.
Accordingly, the disclosure of related party transactions as required under Section 134(3)(h)
of the Act in Form AOC-2 is not applicable to the Company for FY 2021-22 and hence does
not form part of this report.

28.Details of Subsidiary, Joint Venture or Associates

The Company has only one subsidiary company i.e. Dar Credit Microfinance Pvt Ltd.
Pursuant to the provision of Section 129(3) of the Companies Act, 2013, the performance and
financial position of Subsidiaries, Associates and Joint Venture companies are described in
Form AOC-1 which is annexed herewith as “Annexure - I11”. Further the Company does not
have any Joint Venture or Associate Company.

29.Adequacy of Internal Financial Control

The company has in place adequate financial controls with reference to financial statements.
During the year, such controls were tested and no reportable material weakness in the design
or operation were observed.

30.0Obligation of Company Under Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013

Company has adopted a policy for prevention of sexual harassment of women at workplace
and has set up committee for implementation of said policy. During the year, company has
not received any complaint of harassment.

31.Secretarial Audit:

The Secretarial Audit was carried out by M/s. Jayashri Tulsyan & Associate, Company
Secretaries for the financial year ended on 31st March, 2022. The Report given by the
Secretarial Auditors is annexed as “Annexure IV” and forms integral part of this Report.
There has been no qualification, reservation or adverse remark or disclaimer in their Report.



32.RBI Guidelines

The Company continues to comply with all the requirements prescribed by the Reserve Bank
of India as applicable to it. Special Auditor’s Report issued by the Auditor to the Board in
terms of the requirement of the Reserve Bank of India is annexed herewith and marked as
“Annexure V.

33.Governance

Your Company is committed to adhere to the best practice of governance it is always ensured,
that the practices being followed by the Company are in alignment with its philosophy
towards Corporate Governance. Your Company believes that the Corporate Governance is
all about effective management of relationship among constituents of the system and always
works towards strengthening this relationship through corporate fairness, transparency and
accountability. In your Company, prime importance is given to reliable financial information,
integrity, transparency, fairness, empowerment and compliance with law in letter and spirit.
Your Company proactively follows Government principles and practices as to meet the
business and regulatory needs, which has enabled it to emerge as one of the best corporate
governed companies.

34. Directors’ Responsibility Statement

Pursuant to the requirement under Section 134(3)(c) of the Companies Act, 2013, it is hereby
confirmed that;

(a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures;

(b) The directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and the profit of
the company for that period;

(c) The directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets

of the company and for preventing and detecting fraud and other irregularities;

(d) The directors have prepared the annual accounts on a going concern basis; and



(¢) The directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

(f) The directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

35.Acknowledgements

The Board of Directors wishes to place on record its appreciation for the commitment,
dedication and hard work done by the employees of the Company and the co-operation
extended by Banks, Government Authorities, Customers, Shareholders and employees of the
Company and looks forward to a continued mutual support and co-operation.

For and on behalf of the Board
DAR CREDIT & CAPITAL LTD.

Ramesh Kumar Vijay
Chairman
DIN: 00658473

Place: Kolkata
Date: 25t May, 2022



(ANNEXURE I AS REFERRED TO IN THE BOARD OF DIRECTORS REPORT)

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2022
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I REGISTRATION AND OTHER DETAILS:
I) CIN U65999WB1994PLC064438
1I) REGISTRATION DATE 10.08.1994
I11) NAME OF THE COMPANY DAR CREDIT & CAPITAL LTD.
IV) | CATEGORY / SUB-CATEGORY OF THE | Non-Banking Finance Company
COMPANY

V) ADDRESS OF THE REGD. OFFICE AND

206 A.J.C Bose Road Unit-6B, Floor-6th, Kolkata-17

CONTACT DETAILS (West - Bengal)

VI) | WHETHER LISTED COMPANY Shares are not Listed.

(Non- Convertible Debentures listed in debt segment
with BSE)

VII) | NAME, ADDRESS & CONTACT | KFIN Technologies Pvt Ltd
DETAILS OF REGISTRAR AND | Address: Karvy Selenium Tower B,
TRANSFER Plot 31-32, Gachibowli,

Financial District, Nanakramguda,
Hyderabad - 500 032
Contact Details: (040)67162222

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover

of the company shall be stated: -

Sl. No., Name and Description of main Products /

Services

INon-Banking Finance Company

NIC Code of the % to total Turnover

Product/ Service of the Company

100% from the NBFC

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

CIN/GLN

Name &
Address of
the Company

1 Dar Credit
Microfinance
Private Limited
Business Towers,
206, AJC Bose
Road, Unit-6B, 6t
Floor,Kolkata-
700017

U65999WB2019PTC234788

Holding/ % of
Subsidiary shar

/ es held
Associate

Applicable
Section

100 Section

2(87)(ii)

Subsidiary




Iv. SHARE HOLDING PATTERN (Equity Share Capital Breakup as % of Total Equity)

i) Category-wise Share Holding

Category of Shareholders No. of Shares held at the beginning of No. of Shares held at the end of the %
the year year Change
during

the year

Demat Physic Total Phys Total
al ical

A. Promoter’ s

(1) Indian

a) Individual/ HUF 7112000 - 7112000 71.12 7712000 - 7712000 7712 -
b) Central Govt. or State Govt.

) Bodies Corporates.

d) Banks / FI

o) Any Other.... 1762333 T (1762333 | 1762 | 1762333 | - | 1762333 | 17.62
Sub-Total (A) (1):- 8874333 8874333 | gg74 | 9474333 9474333 | 9474
(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

¢) Bodies Corporates

d) Banks / FI

e) Any Other....

Sub-Total (A) (2):-

Total Shareholding of Promoter

8874333 8874333 | 88.74 | 9474333 9474333 | 94.74
(A) = (A)D)+(A)2)

B. Public Shareholding

1. Institutions




a) Mutual Funds

b) Banks / FI

¢) Central Govt.

d) State Govt.

e) Venture Capital Funds

f) Insurance Co.

g) FlIs

h) Foreign Venture Capital Funds

i) Others (specify)

Sub-Total (B)(@): -

2. Non- Institutions

a) Bodies Corporates

i) Indian

ii) Overseas

b) Individuals

i) Individual shareholders
holding nominal share capital up
to Rs. 1 lakh

ii)  Individual  shareholders | 1125667 1125667 11.26 | 525667 525667 5.26

holding nominal share capital in

excess of Rs 1 lakh

c) Others (specify)

Sub-Total (B)(2):- 1125667 1125667 | 11.26 525667 525667 5.26
1125667 1125667 | 11.26 525667 525667 5.26

Total Public Shareholding

(B)=(B)()+ (B)(2)

C. Shares held by Custodian for

GDRs & ADRs

Grand Total (A+B+C) 10000000 10000000 | 100.00 | 10000000 10000000 | 100.00




(ii)Shareholding of Promoters

Shareholder's Name Shareholding at the beginning of  Share holding at the end of the year
the year
No. of % of | %of No. of % of total | %of %change
Shares total Shares Shares Shares of | Shares in share
Shares of | Pledged the Pledged holding
the /encumbe Company | /encumbe during
company | red to red to the year
total total

shares
1 RAMESH KUMAR VIJJAY | 19,50,866 19.51 NIL 19,50,866 19.51 NIL 0.00
0.00

2 RAJ KUMAR VIJAY 322,133 3.22 NIL 322,133 3.22 NIL
0.00

3 RAKSHITA VIJAY 9,85,066 9.85 NIL 9,85,066 9.85 NIL
0.00

4 KUSUM VIJAY 106,456 1.06 NIL 106,456 1.06 NIL
3.00

5 NIKITA VIJAY 568,728 5.69 NIL 868,728 8.69 NIL
3.00

6 TANVEE VIJAY 568,450 5.68 NIL 868,450 8.68 NIL
RAMESH KUMAR VIJAY 0.00

7 (HUF) 880,400 8.80 NIL 880,400 8.80 NIL
0.00

8 KARAN VIJAY 985,456 9.85 NIL 985,456 9.85 NIL
0.00

9 KAMALA VIJAY 466,667 4.67 NIL 466,667 4.67 NIL
0.00

10 VITIKA VIJAY 222,222 2.22 NIL 222,222 2.22 NIL
0.00

11 TANAY VIJAY 55,556 0.56 NIL 55,556 0.56 NIL
0.00

12 RR FAMILY TRUST 933,333 9.33 NIL 933,333 9.33 NIL
PRIMEROSE 0.00

13 FOUNDATION 829,000 8.29 NIL 829,000 8.29 NIL
6.00

8874333 88.74 NIL 9474333 94.74 NIL




(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

Cumulative
S1.No Increase/Decr | Reason for Shareholding
: Name Shareholding ease in increase/decre | during the year
shareholding ase (1.4.21) to
(31.3.22)
% of % of
N, @ total total
shares at
th shares No. of shares
. of the shares | of the
beginnin
o compa compa
° ny ny
RAMESH KUMAR 1,950,8
1 VIJAY 1,950,866 | 19.51 NO CHANGE 66 19.51
2 RAJ KUMAR 322133 | 3.22 NO CHANGE 322133 | 3.2
VIJAY
01.07.21 Decrease Transfer
3 RAKSHITA VIJAY 9,85,066 9.85 985,066 9.85
06.07.21 Increase Transfer
4 KUSUM VIJAY 106,456 1.06 NO CHANGE 106,456 1.06
5 NIKITA VIJAY 568,728 5.69 01.07.21 Increase Transfer 868,728 8.69
6 TANVEE VIJAY 568,450 5.68 01.07.21 Increase Transfer 868,450 8.68
RAMESH KUMAR
7 VIJAY (HUF) 880,400 8.8 NO CHANGE 880,400 8.80
8 KARAN VIJAY 985,456 9.85 NO CHANGE 985,456 9.85
9 KAMALA VIJAY 466,667 4.67 NO CHANGE 466,667 4.67
10 VITIKA VIJAY 222,222 222 NO CHANGE 222,222 222
11 TANAY VIJAY 55,556 0.56 NO CHANGE 55,556 0.56
R R FAMILY
12 TRUST 933,333 03 NO CHANGE 933,333 9.33
829,000 8.29
PRIMEROSE ’
13 FOUNDATION NO CHANGE 829,000 8.29

(iv) Share holding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):



Cumulative
Shareholdi
ng during
the year
(1.4.21)to
(31.3.22)

Increase/Dec  Reason for
rease in increase/dec
shareholding rease

Shareholdi
ng

No. of
shares at
the
beginning

1 éii%ﬁIfUMAR 111,122 1.11 Nil Nil Nil 111,122 1.11
2 MANJU VIJAY 77,778 0.78 Nil Nil Nil 77,778 0.78
3 ASHISH VIJAY 72,222 0.72 06.07.21 Increase Transfer 122,222 122
4 \I\]]II]IXA;N] ANLAL 391,667 3.92 06.07.21 Decrease Transfer 1,667 0.02
5 \I\;[I?AHYINI DEVI 0 0 Nil Nil Nil 0 0

6 zglli/ll\IADRR\éU AY 142,323 1.42 06.07.21 Decrease Transfer 32,323 0.32
7 ?}I{]i&[ANDRA 108,333 2.08 06.07.21 Decrease Transfer 8,333 0.08
8 S{?IAQ;I\\/III}AE‘RGIY A 222,222 222 06.07.21 Decrease Transfer 172,222 1.72
9 SARITA VIJAY 0 0 Nil Nil Nil 0 0

(v) Shareholding of Directors and Key Managerial Personnel:



Shareholding at the Cumulative Shareholding
beginning of the year during the year

% of total

For Each of the % of total shares
Directors and KMP N, 7 EETeS zg%‘;‘iﬁ; e | [N, GIFSErEs of the company

1 Ramesh Kumar Vijay

At the beginning of the
year 19,50,866 1951 19,50,866 1951

Date wise Increase /
Decrease in Share
holding during the year
specifying the reasons for
increase/ decrease (e.g.
allotment / transfer /
bonus/ sweat equity etc)

NO CHANGE

Atthe Endof theyear | 19 5 866 19.51 19,50,866 19.51

2 Rajkumar Vijay

At the beginning of the
year

322,133 3.22 322,133 | 3.22

Date wise Increase /
Decrease in Share
holding during the year
specifying the reasons for NO CHANGE
increase/ decrease (e.g.
allotment / transfer /
bonus/ sweat equity etc)

At the End of the year

322,133 3.22 322,133 | 3.22




V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans

Unsecured
Loans

Total

Indebtedness

Indebtedness at the beginning of the
financial year

excluding deposits

Deposits

i) Principal Amount 1,16,00,19,732 25,207,237 1,18,52,26,969
ii) Interest due but not paid - - -
5,537,885 2,649,890 8,187,775
iii) Interest accrued but not due
Total (i+ii+iii)
1,165,557,617 27,857,127 1,19,34,14,744
Change in Indebtedness during the
financial year
Addition - - -
- Reduction 103,042,139 15,774,890 118,817,029
Net Change
Indebtedness at the end of the
financial year
i) Principal Amount 1,05,55,96,756 12,082,237 1,067,678.993
ii) Interest due but not paid - - -
iii) Interest accrued but not due 69,18,722 - 69,18,722
Total (i+ii+iii) 1,062,515,478 12,082,237 1,074,597,715




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl Total
No. Particulars of Remuneration Name of MD/WTD/ Manager Amount

Raj Kumar Umesh
Khemka

7,29,000

Kumar Vijay Vijay
8,40,000

Ramesh

1. Gross salary 14,68,538 30,37,538
(a) Salary as per provisions contained

in section 17(1) of the Income-tax Act, 1961 -

(b) Value of perquisites u/s 17(2) Income-tax - - - -
Act, 1961

(c) Profits in lieu of salary under section 17(3] - - - -
Income- tax Act, 1961

2. Stock Option - - - _

3. Sweat Equity - - - -

4. Commission - - - _

- as % of Profit - - -

- others, (specify)

Others, please specify

Total (A)

14,68,538

8,40,000

7,29,000

30,37,538

B. Remuneration to other directors:

Particulars of Remuneration
Independent Directors

Name of Directors

Saswata Chaudhuri

Neha Baid

Total
Amount

a) Fee for attending board/committee meetings

45,000

25,000

70,000

b) Commission

c) Others, please specify

Total (1)

Other Non-Executive Directors

a) Fee for attending board/ committee meetings

b) Commission

c) Others, please specify

Total (2)

Total (B)= (1+2)

45,000

25,000

70,000

Total Managerial Remuneration
Remuneration

31,07,538

Overall Ceiling as per the Act

39,03,987




C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD:

Sl1. No. Particulars of Remuneration

1. Gross salary Company CFO Total
Secretary

(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961 5,02,730 7,21,836 [12,24,566

(b) Value of perquisites u/s 17(2) Income- - - -
tax Act, 1961

(c) Profits in lieu of salary under section 17(3) - - -
Income-tax Act, 1961

2. Stock Option - - -
3. Sweat Equity - - -
4. Commission - - -

- as % of profit - - _
- others, specify... - - -
5. Others, please specify - - _

Total 5,02,730 7,21,836  [12,24,566

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

Section of Brief Details of Authority Appeal if any
the Details of | Penalty/Punishment/C [RD/NCLT (give details)
Companie Descriptio | ompounding fees made/Court]

imposed

A. COMPANY

Penalty

Punishment

Compounding
B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER
OFFICERS IN
DEFAULT

Penalty

Punishment

Compounding




Annexure Il
Annual Report on CSR Activities

1. Brief outline on CSR Policy of the Company

The Board of Directors (the “Board”) of Dar Credit & Capital Ltd. have adopted the CSR policy which undertakes CSR related activities
for promoting:

1) Eradicating hunger, poverty and malnutrition, promoting health care including preventive health care and
sanitation including contribution to the Swach Bharat Kosh set-up by the Central Government for the promotion of
sanitation and making available safe drinking water.

2) Education, including special education and employment enhancing vocation skills especially among children, women,
elderly and the differently abled and livelihood enhancement projects.

3) Ensuring environmental sustainability, ecological balance, protection of flora and fauna, animal welfare, agroforestry,
conservation of natural resources and maintaining quality of soil, air and water including contribution to the Clean Ganga
Fund set-up by the Central Government for rejuvenation of river Ganga.

4) Promoting gender equality, empowering women, setting up homes and hostels for women and orphans; setting up old age
homes, day care centres and such other facilities for senior citizens and measures for reducing inequalities faced by socially
and economically backward groups.

5) Other Activities covered under Schedule VII

The projects undertaken are within the broad framework of Schedule VII of the Companies Act, 2013.

2. Composition of the CSR committee:

Name of Director Designation / Nature of Directorship Number of meetings of CSR Committee
held during the year

1 Mr. Ramesh Kumar Vijay | Chairman, Non-independent Executive | Since the committee is dissolved no meeting
Director was required to be held.

2 Mr. Saswata Chaudhuri Member, Independent, Non-Executive | Since the committee is dissolved no meeting
Director was required to be held.

3 Mr. Umesh Khemka Member, Non-Independent, Executive | Since the committee is dissolved no meeting
Director was required to be held.

3. Provide the web-link where CSR Policy approved by the board is disclosed on the website of the Company :
www.darcredit.com

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014, if applicable - Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate Social
responsibility Policy) Rules, 2014 and amount required for set off for the financial year, if any

Financial Year Amount available for set-off from Amount required to be setoff for the

preceding financial years (in ) financial year, if any (in )

NIL

6. Average net profit of the Company as per Section 135(5): Rs. 573.09 lacs

7. a) Two percent of average net profit of the Company as per section 135(5) : Rs. 11.46 lacs


http://www.darcredit.com/

b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years : NIL

¢) Amount required to be set off for the financial year, if any : NIL

d) Total CSR obligation for the financial year (7a+7b-7c) : Rs. 11.46 Lacs

8. (a) CSR amount spent or unspent for the financial year:

Total Amount Spent
for the Financial
Year. (" lacs)

11.96

Amount Unspent (" lacs)

Total Amount transferred to
Unspent CSR Account as per

Amount transferred to any fund
specified under Schedule VII as per
Section 135(6) second proviso to Section 135(5)

Amount Date of transfer Name of the

Fund

Amount Date of transfer

NIL - - NIL -

Name Item

of the from the

Projec list of

t activitie

s
in

Schedul

e VII to
the Act

Local Location of  Project Amount Amount Amount
area the project  duratio allocate spentin transferre Implement

(Yes/No n d for the d to a tion -
)

(11)

Mode of
Implementation -
Through
Implementing

Mode of

the current  Unspent Direct
project  financia CSR (Yes/No)
(in") 1 Year Account
(in>) for the Nam CSR
project as e Registratio

per n number
Section

135(6) (in
)

Agency

Stat Distric
[ t

NIL




¢) Details of CSR amount spent against other than ongoing projects for the financial year:

®)
Name of the Item from Local area| Location of the project Amount Mode of Mode of implementation -
Project the list of (Yes/ No) spent for imp%ementa Through implementing
activities the Ll agency
. . Direct
n State District  Project(In  y/o o) Name CSR
schedule lacs) registration
VII to the e DeT
Act
1 Education (ii) Yes West Bengal, Kolkata & 2.10 | Yes - -
and skill nearby areas
buﬂdlng 0.50 | Yes - -
projects
2 Making (@) Yes Rajasthan, Jaipur 0.41 | Yes - -
available safe
drinking
water
3 Measures for (iii) Yes West Bengal, Kolkata & 0.50 | No Milico CSR00000330
reducing nearby areas Foundation
inequalities
faced by
socially and
economically
backward
groups
4 Animal (iv) Yes Rajasthan, Jaipur 0.55 | Yes - -
Welfare
5 Promoting (@) Yes Rajasthan, Jaipur 5.35 | No Milico CSR00000330
health care Foundation
including West Bengal, Kolkata
preventive
health care
6 Eradicating (@) Yes Rajasthan, Jaipur 2.55 | No Milico CSR00000330
hunger, Foundation
poverty and West Bengal, Kolkata
malnutrition

Details of Implementing Agency:

Dar Credit & Capital Ltd. has partnered with Milico Foundation almost a decade old non-profit organization to leverage
Upon their collective expertise, to implement its CSR programmes. Milico Foundation works towards social development
Activities in the areas of education, health, skilled development, sports promotion, medical, women empowerment and help
Differently abled child and widows. The Managing trustee of the said foundation is Mr. Ramesh Kumar Vijay, the Promoter

Director of the company.

d) Amount spent in Administrative Overheads: NIL
e) Amount spent on Impact Assessment, if applicable: Not Applicable

f) Total amount spent for the Financial Year (8b+8c+8d+8e) : 11.96 Lacs

g) Excess amount for set off, if any

Sr. Particular Amount (In

No. lacs)
(i) Two percent of average net profit of the Company as per Section 135(5) 11.46
(ii) Total amount spent for the Financial Year 11.96

(iii) Excess amount spent for the financial year [(ii)-(i)] NIL




(iv) Surplus arising out of the CSR projects or programmes or activities of the previous financial years, if NIL
any

(v) Amount available for set off in succeeding financial years [(iii)-(iv)] 0

9. (a) Details of Unspent CSR amount for the preceding three financial years:

Preceding = Amount transferred  Amount spent in Amount transferred to any fund Amount remaining to
Financial to the reporting specified under Schedule VII as per  be spent in succeeding
Year Unspent CSR Financial Year Section 135(6), if any financial years (In Lacs)

Account under (In lacs)
Section 135 (6) (In

Name of Amount Date of
the Fund (In lacs) transfer

1 - NIL NIL - NIL - NIL

©
Project Name of Financial Year Project Amount Cumulative = Status of the
ID the in which the duration amount spent on the amountspent project

Project project was allocated project in attheend of - Completed/
commenced for the the reporting Ongoing
project (In  reporting Financial
Financial Year (In lacs)
Year (In lacs)

lacs)

NIL

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through CSR
spent in the financial year ( asset-wise details )

(a) Date of creation or acquisition of the capital asset(s) : None
(b) Amount of CSR spent for creation or acquisition of capital asset : NIL

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, their address
etc. : Not Applicable

(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the capital asset)
: Not Applicable

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per Section 135(5) : Not
Applicable

Ramesh Kumar Vijay
Chairman, Corporate Social
Responsibility Committee



Annexure 111

Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SI. No. Particulars Details

1. | Name of the subsidiary DAR CREDIT MICROFINANCE
PRIVATE LIMITED

Reporting period for the subsidiary concerned, if | 31.03.2022
different from the holding company’s reporting
period

Reporting currency and Exchange rate as on the
last date of the relevant financial year in the case
of foreign subsidiaries

Share capital 5,00,00,000

Reserves & surplus 4,25,750

Total assets 5,10,31,762

Total Liabilities 6,06,012

Investments NIL

Turnover 24,17,544

Profit before taxation NIL

Provision for taxation NIL

Profit after taxation NIL

Proposed Dividend NIL

% of shareholding 100

On behalf of the Board

Date: 25.05.2022 Ramesh Kumar Vijay Chairman
Rajkumar Vijay Director & CEO

Place: Kolkata Megha Saraf Chief Financial Officer
Kashish Arora Company Secretary




Aradhana Building
FIRM OF COMPANY SECRETARIES Kolkata - 700 073

Ph. 4007 0480, (M) : 98310 17953
E-mail : jayshri tulsyan@rediffmat com

(ANNEXURE IV AS REFERRED TO IN THE BOARD OF

DIRECTORS REPORT PARA NO.31)

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2022

[Pursuant to Section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 201 4]

To,

The Members,

DAR CREDIT & CAPITAL LTD
Business Tower, 206 AJC Bose Road,
6th Floor, Unit No. 6B

Kolkata - 700017

CIN U65999WB1994PLC064438

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Dar Credit & Capital Ltd
(hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s Books and Papers, Minutes books, Forms
and Returns filed and other records maintained by the Company Dar Credit & Capital
Ltd, and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of Secretarial Audit, we hereby report
that in our opinion, the Company has, during the audit period covering the financial
year ended on 31s¢ March, 2022 complied with the statutory provisions listed hereunder
and also that the Company has proper Board-processes and compliance mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the Books and Papers, Minute Books, Forms and Returns filed and
other records maintained by Dar Credit & Capital Ltd for the financial year ended on
31st March, 2021 to the extent applicable:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(10 The Securities Contracts (Regulation} Act, 1956 (SCRA) and the rules made there
under - Not Applicable during the year under review.

(lii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there
under:-

Sidheswari Market, Birla Mandir Road, 3rd Floor, Above Central Bank, Patna - 800 004
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(ANNEXURE IV AS REFERRED  TO IN THE BOARD OF DIRECTORS REPORT PARA NO.31)


(iv)

(v)

JAYSHRI TULSYAN & ASSOQCIATES
FIRM OF COMPANY SECRETARIES

Foreign Exchange Management Act, 1999 and the rules and regulations made
there under to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings - Not Applicable during the
year under review.

The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (SEBI Act):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares

(b)

(c)

(d)

(e)

(f)

(8)

(h)

(i)

and Takeovers) Regulations, 2011: - Not Applicable during the year under
review.

The Securities and Exchange Board of India {Prohibition of Insider Trading)
Regulations, 1992: - Not Applicable during the year under review.

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009: - Not Applicable during the year under
review,

The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999 to the extent applicable -
Not Applicable during the year under review.

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 - Not Applicable during the year under review.

The Securities and Exchange Board of India (Registrar to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client; -

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009: - Not Applicable during the year under review.

The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998: - Not Applicable during the year under review.

The Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018: -




JAYSHRI TULSYAN & ASSOCIATES
FIRM OF COMPANY SECRETARIES

We further report that after considering the Compliance system prevailing in the
Company and after verification of relevant records and documents maintained by the
Company and as confirmed by the management vide its management representation

letter, it has complied with following laws that are applicable specifically to the
Company:

1. The Reserve Bank of India Act, 1934,

2. Master Direction - Non-Banking Financial Company - Non-Deposit taking Company
(Reserve Bank) Directions, 2016.

We have also examined compliance with the applicable clauses of the following;

3. Secretarial Standards with regards to Meeting of Board of Directors (55-1) and
General Meeting (S8S-2) issued by The Institute of Company Secretaries of India
(ICSI).

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that;

1. The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act,

2. Adequate notice is given to all Directors for scheduled Board Meetings. Agenda and
detailed notes on agenda were sent at least seven days in advance, and a system
exists for secking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

3.Majority decision of the Board and Committee Meetings are carried through, while the
dissenting members’ views, if any are captured and recorded as part of the minutes.




JAYSHRI TULSYAN & ASSOCIATES
FIRM OF COMPANY SECRETARIES

On the basis of information provided to us, we further report that there are adequate
systems and processes in the Company commensurate with the size and operations of
the Company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

For Jayshri Tulsyan & Associates
Company Secretaries

] —
Jayshri Tulsyan
{Proprietor)
M. No.- 7725
C.0.P. No.-8096
UDIN: F007725D000388050

Date : 25.05.22
Place : Kolkata



e | B |

l |I “ | Office: Unit- 505, Sth Floor, Wing B,
Haute Street, BbA Topsia Road, Kolkata -700046
i ICAI FRN: 002228C
Kksbjé_co ® nharodia@gmail com / rbajaj kasg@gmail.com
CHARTERED ACCOUNTANTS +91 B0174 67202 / 99032 71562

T e S RS

(ANNEXURE V AS REFERRED TO IN THE BOARD OF DIRECTORS
REPORT PARA NO. 32)

SPECIAL AUDITOR'S REPORT
{Under Section 451(F) of the Reserve Bank of India Act, 1934 (2 of 1934)
In terms of Paragraph 2 of Notification No. DNBS.201/DG({VL)-2008. Dated September 18, 2008)

To The Board of Directors of Dar Credit & Capital Ltd.

We have audited the attached Standalone Balance Sheet of Dar Credit & Capital Ltd. as at 31st, March,
2022. the Statement of Profit & Loss Account and the Cash flow statement for the year ended 31 March,
2022 and forward a Special Audit Report on the matter specified in Para 3 and 4 of Reserve Bank of India
Notification No. DNBS.201/DG(VL)-2008. Dated September 18, 2008, and report as under to the extent
applicable to the Company that: LPARA- 3:

(A)In the case of all Non-Banking Financial Companies:

(i) The Company was incorporated on 10" August, 1994 and had Certificate of Registration as provided in
Section 451(A) of the Reserve Bank of India Act, 1934 (2 of 1934), Calcutta on 7th July, 1997 and the
Company has been granted Certificate of Registration No.-05.03000 dated 17th November, 1998 from
Reserve Bank of India. department of Non-Banking Supervision Calcutta Regional Office.

(ii) We certify that the Company is entitled to continue to hold Certificate of Registration (CoR) in terms
of its asset/Income pattern as on 3 1st March, 2022,

(B) In the case of Non-Banking Financial Company accepting / holding public Deposits:
NOT APPLICABLE

(C) In the ease of a Non-Banking Financial Company not accepting public Deposits:
(i) The Board of Director has passed a resolution for the non-acceptance of any public deposits, on 23"
Jurie, 2021.

(i1} The Company has not accepted any public deposit during the year, and
(iii) The company has complied with the prudential norms relating to income recognition, accounting
standards. assets classification and provisioning for bad and doubtful debts as applicable to it.

(1)) In the case of Non-Banking Financial Company which is an investment Company not accepting
public deposit and which has invested not less than 90 percent of its assets in the securitics of its
oroup / holding / subsidiary companies as long-term investment:
NOT APPLICABLE
For KASG & Co.
—— Chartered Accountants

,,-cf?ﬂ.,g;*{; . Firm Registration No: 002228C)
' e \ i
I { § o=\ poi

e Roshan Kumar Bajaj
Place: Kolkata (PARTNER)
Date: 25" May, 2022 Membership No. — 068523

UDIN — 22068523 AJ0KZG5836
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INDEPENDENT AUDITORS’ REPORT

=
K

To,
The Members of Dar Credit & Capital Ltd.
Report on the Audit of the Standalone Financial Statements.

Opinion

We have audited the accompanying standalone financial statements of Dar Credit & Capital Ltd. (“the

Company™). which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss, and
the Statement of Cash Flows for the year ended on that date, and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the standalone financial statements ™),

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act™) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under Section 133 of the Act read with the rule of the Companies Accounts Rule 2014, as
amended, and other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31,2022, and the profit and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specitied under section 143 (10) of the Companies Act, 2013. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and the rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAT's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement. were of most significance in our
audit of the Standalone financial statements of the current period. Those matters were addressed in the
context of our audit of the Standalone financial statements as a whole, and in forming our opinion thereon.
and we do not provide a separate opinion on those matters. We have determined that there are no reportable
key audit matters.

Information other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board's
Report and Shareholder's Information, but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to communicate the matter to those charged with governance.

Management’s responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to preparation of these standalone financial statements that give a true and fair view of the financial
position. financial performance and total comprehensive income and cash flows of the company in
accordance with the AS and other accounting principles generally accepted in India. This responsibility
also includes maintenance of the adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement. whether due to fraud or error.

In preparing the standalone financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to | iquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process
Auditor’s responsibilities for the audit of the Standalone Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the standalone financial statements as g
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,



they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However. future
events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone financial statements, including

=
the disclosures, and whether the Standalone financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.




Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters, We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances. We determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

|. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the C ompanies Act, 2013, we give in
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the order.

2. As required by Section 143(3) of the Act. based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination of those books:

(¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss and the Statement of Cash
Flows dealt with by this report are in agreement with the books of account:

(d) In our opinion, the aforesaid Standalone financial statements comply with the accounting standards
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014:

(¢) On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31. 2022 from being
appointed as a director in terms of Section 164 {2) of the Act;




() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating eftectiveness of such controls, refer to our separate Report in “Annexure 2. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

() With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended:

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule ||
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of ow
information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position except
the one already mentioned in Para 3(vii) to Annexure-1 of Independent Auditor’s Report;

b. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses; and

¢. There was no amount which were required to be transferred to the Investor Education and Protection
Fund by the Company.

d. The management has represented that other than those disclosed in the notes to accounts:

i. Mo funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether. directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

ii.  Nofunds have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™). with the understand ing, whether recorded in writing or otherwise.
that the company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

iii.  Based on such audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement,




¢. The dividend declared or paid during the year by the company is in compliance with section 123 of the
Companies Act, 2013,

For KASG & Co,
Chartered Accountants
Firm Registration No: 002228C)

Roshan Kumar Bajaj

Place: Kolkata (PARTNER)

Date: 25" May, 2022 Membership No. - 068523

UDIN - 22068523AI0KZG58%6



ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF

M/S. DAR CREDIT & CAPITAL LIMITED
(Referred to in our Report of even date for FY 2021-22)

(a)

(A) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and equipment.

(B) The company has not owned any intangible assets, It has not maintained any record
of intangible assets,

The Company follows a Physical Verification program so as to verify all the verifiable
fixed assets within a period of 3 years. The management has conducted PV in
accordance with the program and no material deviations have been noted there in.

(ch

According to the information and explanations given to us, the records of the company
examined by us and based on the details of buildings furnished to us by the company.
the title deeds of immovable properties are held in the name of the Company

(d)

The company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or intangible assets or both during the year.

(e)

According to the information and explanations given to us, No proceedings have been
initiated or are pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company is a Non-Banking Finance Company and does not hold any inventory
during the period under audit. Accordingly, the reporting requirement under clause (ii)
of paragraph 3 of the Order is not applicable

The company has made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties,

(a)

The principle business of company is to give loans hence this clause is not applicable.

(b)

The investments made. guarantees provided, security given and the terms and conditions
of the grant of all loans and advances in the nature of loans and guarantees provided are
not prejudicial to the company’s interest.

(c)

In respect of loans and advances in the nature of loans, the schedule of repayment of
principal and payment of interest has been stipulated and the repayments or receipts are
regular;

(d)

According to the information and explanation given to us, no amount of loan and |
advaneces are overdue,

el

The principle business of company is to give loans hence this clause is not applicable.

(f)

The company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment

(iv)

There are no loans, investments, guarantees and security given by the company
requiring the compliance of provisions of Section 185 and 186 of the Companies Act,
2013.
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(v}

The Company has not accepted any deposits from the public during the vear which
attract the directives issued by the Reserve Bank of India. Being a Non Banking Finance
Company , the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the rules framed thereunder regarding acceptance of deposits are not applicable.
Therefore, the reporting requirement under clause (v) of paragraph 3 of the Order is not
applicable,

(vi)

_{viij

To the best of our knowledge and according to the information and explanations given
to us. the Central Government has not prescribed the maintenance of cost records under
Section 148 (1) of the Act for the company.

(a)

The company is regular in depositing undisputed statutory dues with the appropriate
authorities. Based on our audit verification and according to the information and
explanations given to us, there are no arrears of statutory dues which has remained
outstanding as at 31st March,2022 for a period of more than six months from the date
they became payable.

(b)

According to the information and explanation given to us, there are no dues of income-
tax, sales-tax, duty of customs, duty of excise, and cess which have not been deposited
on account of any dispute except the following:

Nature of ] Nature of | Amount Forum  where | Year to which
Statue Dues (Rs. In Lakhs) | dispute is | the amount is
; pending. related.
Income Tax | Income Tax 591.7 CIT {A)- | AY 2017-
Act 1961 H/KOLKATA 2018

| (viii)

According to the information and explanation given to us, there exists no transactions
which are not recorded in the accounts and have been disclosed or surrendered before
the tax authorities as income during the year.

(ix)

Based on our audit procedures and according to the information and explanations aiven
to us. the company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

According to the information and explanation given to us, company is not a declared |
wilful defaulier by any bank or financial institution or other lender:

Based on our audit procedures and according to the information and explanations given
to us, the loans were applied for the purpose for which the loans were obtained.

According to the information and explanation given to us, no funds raised on short term
basis has been applied on long term purposes.

According to the information and explanation given to us, the company has not taken
any funds from any person or entity on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

(f)

According to the information and explanation given to us, the company has not raised
any loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies,




s

(a)

The company has not raised moneys by way of initial public offer or further public offer |
(including debt instruments) during the year.

(b)

The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year

(x1)

(a)

During the course of our examination of the books and records of the company carried
out in accordance with generally accepted auditing practices in India and according 1o
the information and explanations given to us, there is no instances of fraud by the
company or any fraud on the company has been noticed or reported during the vear.

Based on the documents examined, information and explanation provided to us, there
was no report filed under section 143(12) of the companies act, 2013 by the auditors

with the central government,

()

There were no whistle-blower complaints received during the year by the company.

(xi1)

The company is not a Nidhi Company, Accordingly, the reporting requirements under
clause (xii) of paragraph 3 of the Order are not applicable.

(xiii)

According to the information and explanations given to us and the records of the
Company examined by us, all transactions with the related parties are in compliance
with sections 177 and 188 of the Act and the details have been disclosed in the Financial
Statements etc. as required by the applicable accounting standards.

(xiv)

The company is not required to have an internal audit system commensurate with the
size and nature of its business

(xv)

The company has not entered into any non-cash transactions with directors or persons
connected with the directors. Accordingly, the reporting requirement under clause (xv)
of paragraph 3 of the Order is not applicable.

_Exvil

(a)

The company is a Non-Banking Finance Company and requires to be registered under |
section 45-1A of the Reserve Bank of India Act, 1934 and the registration has been duly
obtained.

(b)

According to the information & explanations given to us, The company has not
conducted any Non-banking financial activities without a valid Certificate of
registration from the RBI as per the RBI Act, 1934,

The company is not a Core Investment Company (CIC) as defined in the regulations
made by the RBI. Hence, sub-clauses (¢) & (d) are not applicable.

{xvii)

According to the information and explanations given to us and the records of the
Company examined by us, the company has not incurred any cash losses in the financial
year and the immediately preceding financial vear.

(xviii)

According to the information and explanations given to us, there has not been ar;}'_
resignation by the statutory auditors of the company during the vear.

(xix)

F

According to the information and explanations given to us and the records of the
Company examined by us, there exists no material uncertainty on company ability to
meet its liabilities as and when they are due on the date of audit report on an evaluation
of - the ageing report, financial ratios and expected dates of realization of financial
assets and payment of financial liabilities.

2d



(xx)

According to the information and explanations given to us and the records of the |
Company examined by us, with respect to obligations under Corporate Social
Responsibility, the company does not have any unspent amount against CSR activities.
Hence, sub-clauses (a) & (b) are not applicable.

(xxi)

According to the information and explanations given to us and the records of the
Company examined by us , there have not been any qualifications or adverse remarks
by the respective auditors in the Companies (Auditor's Report) Order (CARO) reports
of the companies included in the consolidated financial statements.

Place: Kolkata

For KASG & Co.
Chartered Accountants
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(PARTNER)

Date: 25" May, 2022 Membership No. - 068523
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE FINANCIAL STATEMENTS OF M/S. DAR CREDIT &
CAPITAL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act™).

Tao,
The Members of Dar Credit & Capital Ltd.

We have audited the internal financials controls over financial reporting of Dar Credit & Capital Ltd. (“the
Company™) as of March 317, 2022 in conjunction with our audit of the financial statements of the Company
tor the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the company considering the
essential components of internal control stated in the-Guidance Note on Audit of Internal Financial Contrals
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business. including adherence 1o
the company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for out
audit opinion on the internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
tinancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions arc recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting- principles. and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company-, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use. or disposition of the
company's assets that could have a material effect on the financial statements,

Inherent Limitation of Internal Financial Controls over Financial Reporting.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also. projections of any evaluation of the internal financial controls
over financial reporting to future periods ate subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria established
by the company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For KASG & Co.
- i Chartered Accountants
s B Q’a_ Firm Registration No: 002228C)
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Roshan Kumar Bajaj

Place: Kolkata
Date: 25™ May, 2022

(PARTNER)
Membership No, - 068523
UDIN - 22068523AJOKZG3836



DAR CREDIT & CAPITAL LTD.

CIN : Us5999WE1994PLCO6G4438
Standalone Balance Sheet as at 31st March 2022

As at 31st March

Particulars

2022

2021

. |EQUITY AND LIABILITIES

(1) Shareholders® Funds

Total Equity & Liabilities

Il. |ASSETS

(1)Non-Current Assets

Total Assets

(a) Share Capital 2 10,00,00,000 [0,00,00,000
(b) Reserves and Surplus 3 51,52,15,057 50,64,63,120
(2)Non-Current Liabilities

(a) Long-Term Borrowings 4 48,77.27.427 48,03,77,449
() Long-term provisions 5 801,876 531417
{(31Current Liabilities

(a) Short-Term Borrowings [ 57,99.51,566 70,48,49,521
i(b) Trade Payables 7 69,18,722 81,87,775
{¢) Other Current Liabilities 8 29,43,310 34,32,611
(d) Short-Term Provisions 9 1,09,50,430 1,18,07.983

1,7045,08,389..

{a) Plant Property and Equipment 10 8,57,61,529 8.48,51,890
(b) Non-Current [nvestments 11 5,00,84,000 5,00,84,000
(c) Deferred Tax Assets (Net) 12 66,00,561 80,775,043
(d) Long-Term Loans and Advances 13 74,06,37,157 88,62,52,719
(e} Other Non-current assets 14 12,9371, 7117 10,59.20,490
(2)Current Assets

(a) Current Investments 15 11,95,06,213 3.84,77,096
{b) Cash and Cash Equivalents 16 15,67,33,257 19.86,03.816
{¢) Short-Term Loans and Advances 17 39,74,09,588 39.92,80435
(d) Other Current Assets 18 1,84,04,367 4.41,04,385

1,70,45,08,389

1.81,56,49,875

1,81,56,49,875

Significant Accounting Policies
Additional Notes to Financial Statements
Additional Particulars as per RBI Regulation

As per our report of even date attached
For KASG & Co.
Chartered Accountants
Firm Regn. No.: 002228C

Roshan Kumar Bajaj
Membership No.: 068523
Place: Kolkata

Date: 950520272

For and on behalf of the Board
DAR Credit and Capital Limited

Chairman rﬂ} .
g

Din: COLSE4AAD
Director & CEQ £—. {—T1
Dinv: Q094,319

CFO

; - O
Company Secretary @A~ o



DAR CREDIT & CAPITAL LTD.
CIN : U6S099WE 1994 P LCOG4438
Standalone Statement of Profit and Loss for the year ended 3150 March, 2022

For the yvear ended 315t March

Muolde M,

2z 221

1 |Revenue from Operatzons 19 242 266,073 273330601

2 |thther Income 20 6,968 4935 4465607

3 Total lncome {1+2) 249,234 567 277,79, 208
4 |Expenses;

{a)Emploves Bemnelits Expense 21 36942029 35973943

(hFinznee Costs 22 121 206316 145,410,638

(eiDepreciton and Amorbzation Expense i1 5,500,830 5504251

() Proveseons 23 18740534 R4, T

[epther Expenses 24 &R 11T 569 48,033,164

Total Expenses 213,743,778 235911 6946

5 [Profit before exceptional and extraordinary items and (ax ( 3-4) IS5 AN THY 41,884,512

0 |Exceptional [tems
7 |Profit before extraordinary items and tax {5-6) 35 490,789 41884512

K |Extragrdinary lems - %

Profit Before Tax (7-8) 35 40, THY 41,584,512

lah Current 1ax [ 439, 9849) (R AT 128)
(b) Deterred tax (1474 482) 2826,197

IRETHAIY 34, 2305810

(b Dhibated

Significant Accounting Policies |
Adkditional Moes o Financial Statements 25
Adkdrtional Particulars as per RBI Begulation 26

A per-our reporl ol even date attached
lpr KASG & Co,
Chartcred Accountants
Fum Kegn, Mo GD2228C

b L

Roshan Kumar Bajaj
Membership Mo - DGES23

Far and on behall of the Board
DAR Credit and Capital Limited

Chairman rl—.-_._ —_‘_\_‘_

i O0LSEYIR .
Dircctor & CEQ Ao v ity — ”
b DCAYGEIA :

e i
Place Kolkma CFO - !

e 900 2y -
25, 5 2 58 Compuny Seeretary | A RA fororm,



| DAR CREDIT & CAPITAL LTD.
| CIN ; UGS999W B 9P LO064438
| Siandalone Cash Flow Statement for the year ended 31st March, 2022

For the year caded 31s Murch

Partiulars a3

02l

shy Fliw

Met ProfitLess) before Tax and Extraosdmary Hems 35 490,789 44 R54.502
Adjustments for Non Cash aml Non Operating [ems:-

Deprecigtion 5504251
Interest paid on borrowings (43098457
Prosfit on sale of securities (2,491 BRT)
Loks on Sale of Securitics T30
Profit on suhe of property, plant & equipment \ {301.733) ($91,586)
Rem recesved 757 456) (4247567}
Divicensd Receved - {164, 76%)
{bperating Prafit before changes in working capital I 166,174.336 [R5, 16T
siljustment for Clianges in Waorking Capital

Inereaset Decreass] in Other Current Lintalities and Provasions (2,345 44T} (7557061}
';lnus-._-nm.1llu._-|-::._u,-.t i Loans and Advances 151658, 158 RTT. 142071
Procecds from / {Repayment of) Bomswings, net 1117,547,97T) (B55. 270,757}
Ingerest poid an bormosangs (121,266,316) (1446491 434
Incrzase Decrewse | in Other curment assels i 24 3497 A5 (TR, 190
Cash Generited from Operating aetivities 126070611 53323351
[irger Taxes Pad [18,962,205) (R.010.000
~et Cash Flow from / {used in) Operating Activities {A) AT 45,313,351 |
Cash Flow from Investing activities:-

Proceeds from Sale of Property, Plant & Paguapmen 55 804 | A, D56, D
Fayment for Purclase of Property, Plant & Equipment VTOTES523) (2, BiW, K}
Inerensed Decrease ) in other Non-curten assels | {23 A50.22T) P2 16175
Prasceedsd Puschase) of Shares and Wistual Furds (81.001,727) 901581
Liveshmusrd L VI nsiremeis . {18,040, 3246)
oot Received | TETAS6 424,756
Ervedend Recenved - - 164 70
ot Cash Fhow frum [ (used in) Dnvesting activities [T (1ML R0T,215) 4,876,955
Cash Flow from Finsscin Liviliesi=

Divadend Pasd For earlier yeurs {5, LR, I ) (5,000, 0001

| et Cush from ( (sl in) Fusocing wetivities ('C) (000,104 1,5;‘-“."!.'.“!!}

45, Tk S
13,455,008

Cwsls and Csh b 3

Particubirs As o3 1st March s 7

i 22 0kl

[ sk anid Cush Equivalents at the vear end clmprise

Vash & Bank Balances T1 130,963 148,512,921

Frned Thepisits { Mty within 3 months from Balance sheel date) 9, 816 197 133,052 |
i 140,947,162 48,645,973

A per i report ol even date attached —— Fair ol o Behall of the Boand
for KASG & Co. //(_': & ol AR Credit aml Capital Limitesd
(Chartened Agcountants =)

o

. ‘ﬁ, larmin { L———

A Dini’ 0CLSEYA2 T?
= Directir & CEO fl . P ’

~V Bind 004 EenEIq ;

Rushon Kousmir Baga)
Membership Bo, D8535

Plave Kolkata o
D 05 -{}5 a0 P Company Secnean 'I._m-"‘- At ALRES

ChL)




DARCREDIT & CAPITAL LTD-

TN : UBSo9IW B1994PLCOGHIE

s 1o standalone fnancial statements for the Vear ended 315t Mareh, 2022

Dar Credit & Capital Ld., the H
professional financinl services o low income csulomers particularly i small towns, lacking nccess 14 such services from fiormal financial matingtions sned (o emorge 45 3 financinlly
stromy, ethical and socially inclined small loan finance institution. J

olding Comipany &= Mon-Banking Finance Comgauty (HBFC) and ns principal place of buginess is ot Kolkata & Jaipus. The computiy provides

1

1n

1

The Fnancial statemsemts of the company have been prepared i sccordance wilh the genernily accepted peeoumnting
principles m Indin {Indian GAAP). The comparty hns prepared thess financial statemenls o comply in all material respects
with the aceounting standards otified under Section 133 of Companica Act, 3013, read together with paragreph T of the
Companics {Accoumts} Rules, 2014 and Coampanies { Acousting Guandnrds) Asendment Rubes, 2016, The finarcial
statenvents have been prepared on an accrunl basis and under the historical cost conventicd. The accounting pelicies adopted
im the pr\eptrnhu-rlafl'mal'min'l statements are consstent wrth those of previons year.

The preparaiion of Fnancinl sirements comburmity with Incian GAAP requires the management 10 make judgmenls.
estinmates and assunptions that affect the reparted amauiris of revenues, expelise. assets and linbilities and the disclosure off
contingent liahilities, at the end of the repariing period. Although these cstmales i based on the management’s best
knowledpe of current cvenis and sctions, uncenamty about thease gssumptions and estimates could result i the outcomcs
TequIfing  maierial adyustinent to the carvying amoumts of nssets of habilitics in future perinds,

Pursuant to ssction 45:1C of the Reserve Bank of India Act, 1934 NEFCs st transfer &t least 20%% of et prafil every year
1o reserve fund. This fund shoukd ot be appropriated except Tor purpose spesified by REL Any appropriaticn mas be

reported 1o BB withim 21 days.

Property, Plust and equipsens, Capital work in progress ar: stated al cost, net of accumulated deprecintion and secumilated)
impairnent losses. il any The cost comprises the purchase price, harrowing costs i capitalization erileria are met ond
directly atiribatable cost of hringing the assed 1o its working condition for e intended use. All other repair and manenance
costd are fecognized in profit or loss as incarred. Any trade discounts, rebntes and refumdnhle taxes mcluding G5 T credivans

deducted in smiving at the purchase cost.

Ginins or logses arising from de-recopmition of propery. plant pad equipment are easured as the difference between the net
dispasal proceeds and the carrying mmount of the a3set ani are vecognized m the statoment of prafit and loss wiken the asse
i derecognived. The compary demtifies and detenmites cost of esch componeny’ part of the nsset separately, i the
component/ part has 4 cost which is sigaificant 1o the potal cost of the naset and has wseFul lifie that 45 maveriaily differsit
firaum that of tls renxaining asset,

Property, plant and equipment held for sale s valied a1 lower of fheir carrying: gt and nei realizable value. Any wide-
dewm 15 recognized in the statement of profit and loss.

[Dlepreciation & provided an Stranglu-1.ine Bases at rates speuified m Schedule 11 of the Compaiies Adl, 20513 based on useiul
lifie oo the nusels,

[a) Long term investments are carried af cost afier deducting provision, in case where the fall in market value has been
considered of penmancnl pAtURS.

() Current Bvestimenis are vahwed at lower of cost or market value.

(c) Guvt. Securities are valued at lower of cost of redemphion price,

Loans are valued ot Principal Amaunt.

Income and Expenditures are recopnised on sccrual basis excepl (oo from Mon — performang Asset(s) whach is
scounted for on actual receipt basis 05 prescribed by the Prudemial Morms for Moty - Bankmg Financial Companies issued
Ty Pserve Hank of Indua. L

Claima against the company are gither paid or trented as Hability if accepted by the company and are treated as contingent
inhility if disputed by the compary.

The gratuity Liability has been determined based on the provision of Gratuity Act,1972 and charged 1o Statement of Prafil
and Loss,

Comrbution payable to the recopmised provident fund which is defined contribution sclemes, charged to Profit and loss
aceount.

Borrowing costs are recopnized B3 an expente (o the period m which these are incurred. borrowing costs directly
attrbutable 1o the acquisition, sonstruction ar production of o qualifying asset’ (one that necessarily takes a substantial
pertad of time to pel veaiy for its intended use of gale) are mchuded an the cost of the asset

A provision i recognised when ihe Company has a present abligation a5 & result of past event, it i3 probuable that an
autflaw of respurces will be required to settle the ohligation, in respest of which & reliable estimate can be miade.
Provisions are nol discounted to its present value and are determined based on best eatimate required to settle the
obdigntion at the Balance Sheet dnte, These are reviewed at each Balance Sheet date and adjusted 1o reflect the
curend best estimates.




DAR CREDIT & CAPITAL ETD.

CIN & UGS999WE1 ¥ P LCM4438

Motes to standalone innncial statements for the year ended 315t March, 2022

¥

15

Eaming per ghare

amgrtisation thereof

Sandard I Dubiful ! Loss

Basic eamings per equity share is computed by dividing profit or Toss attributalle te owiers of the Comgrrty ey the wesghted
sverage number of equity shares cutstanding darmg the financal year.

Diluted enmings per share adjusts the figures wsed in the detenmination of basic eamings per share o tnke into account the
after inoomse tax. effect of mterest and other financing costs associated with dilutive potential equily shares, and - the
weighted avernge number of pdditional equity shares that would have been outstonding assuming the conversion of all
dilustive potential equity shares.

C .
The eumrent charpe for ncome is coloulated in accondanes with refevant tax regulations applicable to fhe company.

Dyferred Tax

Deferred tax charge or benefit reflects the tax elfects of timing différences befween sccounting meome arul taxabie income
far the year. The deferred tax charge or benefit and the corresponding deferred tax liabilities or assets are recognised

the tax rates that kave been enacted or substantially enacted by the balance sheet date. Deferred tax assets ae Tecopnised|
anly te the extent the is reasonable centaindy that the assets can be lised in future; ho ., where there i unabsorbed
depreciation or carmy forward of losses, deferred tax assets are recognized only if there is virtual certainty of realisation of]
such assets. Deferred tax ascets are reviewed al each balmnce sheet date and wntien- down or wilien-ugp Lo reflect the
amount that is reasonaliy/virnsally certain te be realised.

Costs relatmg to acquisiion and development of computer software are capitalised in accordance with the
AS-26 ‘Imengible Assets’ and are amonised using the stright Hoe method over a period of five years, which i the
Management’s estimate of its usefil life,

Proviston Tor Stantdard Assets | Substandord Assets [ Doubtful Assets | Loas Assets hos boen made in compliance with the
directions of Reserve Bonk of India As per the REI Master Direction No. DNBR,PDOOORMO3. 1. 19201617 dated 1
September, 2016 Company has made general provision of 0,257 of Standard Assets, Other darectives of Reserve Bank of]
Itsedia have been duly complied with,




DAR CREDIT & CAPITAL LTD.
CIN : U65999WB1994PLC064438
Notes to standalone financial statements for the year ended 31st March, 2022

| i. Note 2 : Share Capital I

d As at 31st March, 2022 As at 31st March, 2021
Particulars : ;
Number Amount in Rs. Number Amount in Rs.
Authorised
Equity shares of Rs.10 each 1,25,00,000 | 12.,50,00,000 1.25,00,000 12,50,00,000

Issued, Subscribed & Fully paid up
Equity shares of Rs.10 each 1.00,00,000 | 10,00,00,000 1,00,00,000 10,00,00,000

Rights of Shareholders

The company has one class of Equity shares having a face value of Rs. 10 each. Each shareholder is eligible for
one vote per share held. The equity shares of the company rank pari-passu in all respects including voting rights
and entitlement to dividend.

ii. Details of the Shareholders holding more than 5% of Equity Shares of the Company |

As at 31st March, 2022 As at 31st March, 2021
P s nf Share ! X P ] e

Name of Shareholder No. u;lt;:.{rca % Holding No. 1:; !I-:.:m % Holding
Ramesh Kumar Vijay 19,50,866 19.51 19,50,866 19.51
Rakshita Vijay 9.85,066 9.85 9.85,066 9.85
Ramesh Kumar Vijay and others({ HUF) 8.80,400 8.80 8,80,400 8.80
Karan Vijay 9,85.456 9.85 9,85,456 .85
Nikita Vijay 8,68,728 8.69 5.68.728 5.69
Tanvee Vijay 8,68,450 8.68 5,68,450 5.68
R R Family Trust 9,33,333 933 9,33,333 9.33
Primerose Foundation 8,29,000 8.29 8,29,000 8.29




DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLC064438

Notes to standalone financial statements for the year ended 31st March, 2022

Equity Shares

iii. Reconciliation of shares outstanding at the beoinning of the vear and af the en

As at 31st March, 2022

Number of
Shares

Amount in Rs,

d of the year

As at 31st March, 2021

Number of
Shares

Amount in Rs.

At the beginning of the year 1,00,00,000 | 10,00,00,000 1,00,00,000 10,00,00,000
Add: Issued during the year - -
Outstanding at the end of the year 1,00,00,000 | 10,00,00,000 1,00.00,000 10,00,00,000

|Iii. Reconciliation of shares held by promoters

Shares held by promoters at the end of the year

Promoter name

No.of shares

%% of total
shares

%% change during the year

Ramesh Kumar Vijay 19,50,866 19.51% -
Raj Kumar Vijay 3.22,133 3.22%

Rakshita Vijay 0,85.066 9.85%

Kusum Vijay 1,06,456 1.06% -
Mikita Vijay B.68,728 8.69% 3%

Tanvee Vijay 8.68,450 8.68% 3%

Ramesh Kumar Vijay and others{ HUF) 8,580,400 8.80% -
Karan Vijay 985,456 G.85% -
Kamala Vijay 4,66,667 4.67%

Vitika Vijay 2,22222 2.22% -
Tanay Vijay 55,556 0.56% -
R R Family Trust 9,33,333 9.33% -
Primerose Foundation 8,29,000 8.29%

Total 94,74,333 94.74% -




DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLCOG4438

Notes to standalone financial statements for the year ended 31st March, 2022

Note 3 : Reserves and Surplus

Securities Premium Reserve

Creneral Reserve

Reserve Fund { As per RBI Act )

Amalgamation Reserve

Mote;

Particulars

Balance at the beginning of the year
Additions: Transferred from from P&L
Balance at the closing of the of the year

Balance at the beginning of the year
Additions: Transferred from from P&L

Balance of Statement of Profit and Loss Ale.
Balance at the beginning of the year
Additions Profit during the year
Less: Pavament of Dividend

Less: taxes of earlier years

Balance at the closing of the of the year

§1,52,15,057

_l
As ai 31st March
2022 2021

30,80,00,000 30,80, 00,000
11,79,65,00:0 9,79.65,000
1,00, 00,000 2,00,00,000
12,79.65,000 I1,79,65 000
4,11.00,554 3,42,52.638
51,15,264 6847916
4.62.15,818 4,11.00,554
84,094,394 84,54 394
3.09.03,171 2,85,11.507
104,61,055 73.91 664
50,00,003 S0,00,000

1,18,24,378 4
2,45,39.845 3,09.03,171

50,64,63,120

I. In Companies Act, 1956, it was mandatory to transfer the profit to general reserve before declaring dividend but first
prowiso to section — 123(1) of Companies Act, 2013 provides that it is the discretion of the company to transfer the profits
to reserve at such rate as it deems fit before declaring dividend. (In PY, 31st March, 2021, Rs. 2 crores, was transfered to
Gieneral Reserve), Rs | Crore was transferred to General reserve in FY 2021-22,

2. Dividend proposed for the FY 2020-21 and paid in the FY 2021-22 Rs. 0.50 per equity share, totalling to Rs. 50 Lakhs,

Noted : Long Term Borrowings

Secured :

(a) Term Losn

(1) From Banks- Vehicle Loan
HDFC Bank Lid
State Bank of India
Axis bank

{11) From Banks
Bandhan Bank Lid.
AU Small Finance Bank

SIDBI

CSB Bank

ESAF Small Finance Bank
State Bank of India

(1) From Others

b} Debentures

Particulars

Punjab MNational Bank (erstwhite LIBI)

Less: Current maturities of Long-term borrowings

Total (A)

Total (B)

Total (C)

Taotal (I¥)
Total {a+b)

As at 315t March

2022 2021
30,08, 565 17.91.589
10,9871 14,78 863
31,37,023 40,59 853
72,44,299 73,30,305

5,58,93,510 9,35,96,981
2.36,92 842 3,18,79,386
6, 50,080,000 §.530,00,000
5,00,00,000 &0, (1), 000
26249938 5,043, 00, 000
5,00,00,000 -
12,95, 10,563 3,00,00,000
40,03,46,853 31,64.76,367
36,36,95,364 41,65,30,410
77,12,86,517 74,03,37.082
41.54,81,059 38.49,59.633




DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLC064438

Motes to standalone financial statements for the year ended 315t March, 2022

Mote;

Secured

1. Term Loans from Banks
a) For purchase of vehicles

The loans has been secured by hypothecation of assets acquired out of the proceeds of loan. The payment is made on EMI
and average interest rate on such loan is 10% p.a. The loan in this category shall be repaid in full by the end of year 2025,

b} Others

The loans has heen secured by hypothecation of Debtors and Personal Guarantees. The payment is made on EMI and
average interest ratz on such loans is 12.25% p.a. Most of the loan in this category shall be repaid in full by the end of yvear
2023 except for loan with Punjab National Bank (United Bank of India) which shall be repaid in full by the end of year

2025,

2. Term Loans from Others

The loans has been secured by hypothecation of Debtors and Personal Guarantees. The payment is made on EMI and
average interest rate on such loans is 14.76% p.a. Most of the loan in this category shall be repaid in full by the end of year

2023

3. Secured redeemable Debentures against Book debt. (Face value Rs. 5 Lakhs per unit)

3 Years, 12.25% Cumulative redeemable debentures Feb' 2021 Jan' 2024 2,00, 00 000
3 Years, 12.00% Non-cumulative redeemable debentures Feb® 2021 Jan' 2024 3,20,00,000
5 Years, 12.25% Cumulative redeemahle debentures Feb' 2021 Jan' 2026 2,75,00,000
5 Years, 12.00% MNon-cumulative redeemable debentures Feb' 2021 Jan' 2026 4,55,00,000




DAR CREDIT & CAPITAL LTD.
CIN : UGS999WE1994PLC064438
Notes to standalone linancial statements for the year ended 315t March, 2022

iNntt 5: Long-term provisions ]

uflli il As at 315t March
Particulars
2022 2021

331417
531417

Iane fi : Short Term Borrowings l

As at 31st March

Provision for gratuity
Mon-current Defined Benefit Obligation

>, 1 y ¢
Particulars 2012 s3]
a) Secur
Cash Credit :
State Bank of India 14,2371 565 24,57.,53,330
Bandhan Bank - 98,99 554
ALl Small Finance Bank - 1,99,22 802
Bank Overdraft :
Punjab Mational Bank 1,00, 16,705 1,01,06,965
Staic Bank of India - G, 00,000
15.23.88.270 20,46 82,651
(b} Unsecured :
From Inter Corporates 1,20,82.237 25207237
1,20,82,237 2.52,07.137
‘urrent maturitics vings: 41,54,81,059 38.49,59,633

Note:

Secured

1. Cash credit
The loan has been secured by hypothecation of Book Debts, Immovable Assets & FI3. An average inferest rate

charged by bank on such loan is 10.64% p.a.

2. Bank Overdraft
The loan has been secured by hypothecation of FD. An average interest rate charged by bank on such loan is 7.09%

p.i.

EE‘E 7: Trade Payables ]

: As at 31st March

A 2022 2021

Sundry Creditors for Goods & services

Total outstanding dues of micro enterprises and small enterprises
Total putstanding dues of creditors other than micro enterprises and

small enterprises

69,18,722 B1.87.775

69.18,722 81.87,775




DAR CREDIT & CAPITAL LTD.
CIN : U65999WB1994PLCOG4438
Notes to standalone financial statements for the year ended 31st March, 2022

Trade Payables ageing schedule |

Particulars Outstanding for following period from due date of payment

Less than 1 year 1-2 vears 2-3yvears  More than 3 years  Total
(i} MSME - = -
i) Others §1,93.242 17.25,480 - - 69,18,722
(i} Disputed dues -
MSEME - - - E
{iv) Disputed dues -
Cithers - - - -

Mote §: Other Current Li

As at 31st March

Particulars
2022 2021

Other Pavables

Audit Fees - 3.80,659
Statwtory dues pavable Q.88 261 8.76.486
Salary Payable 1527987 14,54,323
Others 4,27 063 7,21,143

2943310 332,611

Note 9; Short Term Provisions |

As at st March
2022 2021

Particulars

Provision for Gratuity
Current Defined Benefit Obligation 4,713 1,138
4,713 1,138
Provision for Bad & Doubtful Debis 53.34,600 37,534,600
Contingent Provisions against Standard Assets {As per RBI Rules) 56,11,108 56,11,108
Provision for Tax (net of Advance tax of Current year) = 24.61,128

1.09.50,430 1,18,07.983

Euutt*‘l 1: Non Current Tnvestments |

Partic ulars As at 31st Mar ch
HIrs 5
FI..- Wizl

In wholly owned subsidiary
Dar Credit Micro Finance Pvt. Lid.
5 5,00,00,
50 Lakhs shares of Rs 10 each 5,06,06,000 5,00,00,000
Other Investments

ARCL Organics Ltd.
8400 shares of Rs 10 each 4000 84,000

5.00.84.000 5,00,84.000

. Equily shares arc carried at cost having face value of Rs 10 each

[Note 12: Deferred Tax Asset (Net) |

Particul As at 3st March
fl WEars
2022 2021

Opening Deferred Tax Asset 80,75,043 52,48.846

Add{Less): Deferred Tax Assct created/{reversed) during the year (14,7448 2826197
6,000,561 B0,75,043

Closing Deferred Tax Asset
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DAR CREDIT & CAPITAL LTD.
CIN : U6S999WERI994PLCOG4438
Notes to standalone financial statements for the year ended 31st March, 2022

EN'ME 13 : Long Term Loans and Advances

As at 31st March

2022 2021

Unsecured, considered good
L.oans {other than related parties) 74,06,37.157 88.62.52.719

Total T4.06,37,157 88.62,52,719

Particulars

As at 31st March

2022 2021

SJ..N,‘:IJI'II}' Deposit {Maturing after §2 months from Balance Sheet date) (In 12.93.71.717 10.59,20,490
Lien with Bank)

Tutal 12.93,71.717 10.59,20,4%0

Particulars

Note 15: Current Investments

As at 3st March

Particulars

2022 2021
(&) Quoted Mutual Fund valwed at Cost: B.61,12,309 1,00,00,000
Apgregate NAV of Mutual Fund 8.61,12.309 100,040, 0040
(b) In Debentures 2.84,86,320 2,31,56,000
(c) In Real Estate Venture Capital Fund 4907584 53210896

Total (a+b+c) 11,95.06,213 3.84.77.096

Note- 161 :Cash and Cash Equivalents

As at Jist March

2022 2021

Particulars

{a) Balances with Banks

O Current Accounts 700,609,797 14,80,02,458
Fixed Deposits {Maturing within 3 months from BS date) (In Licn with 6.98,16.197 1 33,052
Bank)

1.5,98.85,994 14,81 35,510

{b) Cash-in Hand

Cash Balances 10,61,168 510,463
Total (a+b) 14.00.47,162 14.86,45.973




I DAR CREDIT & CAPITAL LTD.
Tl 2 UGS990WRB199PLCHG4438
|: Motes 10 standalone finaneial statements Tor the year ended 315t March, 022

-'i
|

-

Cguivalents _1

As at 315t March
022 piiry |

ash

15,786,095 49,957,843

As at 315t March
021

{Cifher Loans and Advances :
A Unsecured, Considered good

{a) Loans

To Individuals 355447756 343,095,697
T Inter Corporates 6,839, 367 47,724,355
| 392,387,123 390,820,062 |
| ]
{1 Advances ;
Advances recoverable im cash or in kind or for value to be received 50022 465 #.460.373
5.0122,465 R.A60,373 |

399,280,435

.\'nu--'lﬂ:'i-. (diher Current Assels : _!

As at 315t March

2022 021

Particulars

U nsecured, considered good

9,350,533
5,978,362 16,897,576
3075 468 17,206,810
15,404,367 44,104,385

Advance 1y net of provision for tax

|'|.::cw-s'. recevalie
Other Balances with Revenue Authorities
Total

Mote- Oiher Batances with Revenue authenties ifclude Input Tax Credit balances of GET



DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLC064438

Motes to standalone financial statements for the year ended 31st March, 2022

1N9tt- 19 - Revenue from Hnerntinns

Particulars

For the vear ended 31st March

Interest

Interest on Loan
Orwverdue Interest

Other Financial Services
Credit Facilitation income
Interest on Fixed Deposit with Bank
Interest on Other Deposit
Processing Fee
Prepayment Charges

2022 2021
223621421 23,68,38,469
64,63 877 33.46,552
23,00,85,298 24,01,85,021
- 1,94,29.838
4932919 48,75,342
4299914 44,14.869
29.47.943 43,538,531
- 87,000
1,21,80,775 3,31,45,580

24,22,66,073

27,33,30,601

Note- 20} - Other Income

Particulars

Dividend Income
Rent Received
Interest Income
Profit On sale of securities
Profit on Sale of Assets
Miscellancous Receipts

For the year ended 31st March
2022 2021

7.57.456
54,42,629
31,125
3,001,753
4,35,531
69,658,493

1.64,769
4,24,756

24.91.687

9.91,586
3,92,809
44,65,607

INgte -21 - Employee Benefit Expenses

Particulars

Salaries,wages and Bonus

Contribution to provident & other funds
Directors Remuneration
Staft Welfare Expenses

For the year ended 31st March

2022 2021
2,771.97.411 267,510,000
15,09.203 13,87,646
31,07.539 33.26,909
45,67.876 43 08,388
3,69,82,029 3,59,73,943

!Nute -22 - Finance Cost

Particulars

Interest on Cash Credit
Interest on Term Loan
Interest on Loan - Against Viehicle
Interest on Debentures

[nterest on Bank Overdrafi

[nterest on unseccured loan

Bank Charges

For the year ended 315t March
2022 2021

2,05,57,946 1,83,24.274
82842008 10.61,86,804
5.27.1%7 6,94,099
1,57,13,567 19,60,232
2,10,856 105,385
3,00,000 1.58,27.603
11,14,742 23,12;181

12,12,66,316 14,54,10,638



DAR CREDIT & CAPITAL LTD.
CIN : U65999WE1994PLC0644358
MNotes to standalone financial statements for the yvear ended 31st March, 2022

Mote =23 - Provisions and

For the year ended 31st March

Particulars
2022 2021

Pravision for Bad & Doubtful Debts (As per RBI Rules) 16,00,000 808,136
Provisions for Gratuity (As per Actuarial Valuation ) 274,034 1.81,564

18,74,034 9,89,700

Note 24 - Other Expenses |

For the yvear.ended 31st March

Particulars

2022 2021

Advertisement 118,182 12,000
Audit Fees 5,00,000 3,000,000
Collection Charges 20045710 30,26,869
Business Procurement Expenses 33,21 465 42 37 895
Commission and Brokerage 19,01,200 22.46,850
Computer Hire & Maintenance Charges 8.74,050 9.95,335
CSR Expenditure 11,96,343 12,442,169
Consultancy Fee 12,48.574 3,000,000
Business Development and Promotion Exp. 31,75.874 38,17,487
Camp Office Expenses 61,42,510 65,96,386
Electricity & Water 4,26,225 4,65,959
Entertainment 9,25,267 1448517
Insurance 1,717,877 3,316,845
Training and Probation 6.64,696 8,09.003
Loss On sale of securities 3,736 2,310
GST Late Fee 40,437 -
Market Survey Expenses 7.34,212 18,83.485
Office Maintenance 75,05,337 46,74.481
Rent 15,52,726 15,37.059
Printing & Stationery 220,264 6,03,393
Membership & subscriptions 2.17.478 548,621
Rating Expenses 3,52,.275 310,000
Postage & courier 74,151 82,051
Software Charges 7.60,107 9,35,766
Telephone & Fax 2,39,246 4,37.866
Travelling & Convevance expense 21,80,269 26,78,725
Vehicle Maintenance 35.35,783 37,79,094
Professional Fees Is8e2 | T 10,59,500
Processing Fees 37,35,000 20,70,084
Rates & Taxes 526,737 546,188
Donation - 7,700
Miscellaneous Expenses 5,063,677 841,527
4,81,17.569 4,80,33,164
Audit Fees:
Statutory audit 2,50,000 2.50,000
Tax audit 50,000 30,000
For other services 2,00,000 200,000
5,00,000 500,000




DAR CREDIT & CAPITAL LTI
CIN : UG3999WB 1994 LOOG438
Notes to standalone financial sial is for the year ended 3131 March, 2022

iri ) Finanzi H

1. Directinn of Reserve bank of Indiy
The Conpamy has followed the directions prescribed by Reserve Bank of India for Mow-Banking Fimnancial Companics

28 ] 4
The Compamy is engaged mainly i the business of financing. Smee all activitics ag related 1o the main activity, there are no reportable segmients as per
Accoustng Sindard on Segment Repontmg, [AS—-1T)

3 Helated Pacty Disclosures as per AS — 18 are ag follos:

(a) Mame of the related parties with relationship:

i) Mir, Ramesh Komar Vigry, Chasrnsan - Key Management Personnel
i) Mir. Bngumar Vi, Director — Key Management Personnel

iii) Mrs. Rakshita Viginy - Relative of Key Manxgement Persomnel

iv) Mrs. Kusum Vijay - Relatree of Key Masagement Persoanel

¥ Mrs. Mikita Vijay - Relative of Key Management Persannel

1) Mrs Sushmd Klenka - Relative of Director

wii) Mr. Umesh Khemka- Director

(b} i) Tramsactsoas during the vear in the ordanary course of basiness.

. the year ended 3150 March, 2022 For the vear ended 3158 Murch, 2021
Purticulirs

{ KMP ) {Relative of KMP) { KM ) | Relkative of KMP)

Director's Remuneration - 30,24,509
21,18,331
310753842 21,08, 35000 31,24,500.040 L

As ot 3 st March, 2022 Ax ot 3 st Morch, 2021

| KMEP) | Relative of KNP} { KMP ) {Helative of KMP)

Salary - 40,000 - 40,0000

Particabin As ot Alst March,  As ap Jst Mar
articular
i 2022 2021

(a) Met profit afiribatable o the sharchobders 2.5 5_?!':;:1[‘.|
{b) Weighted average no. of eguity share of Face valwe of * | (U= cach 1,000, 00, 0]
Baske Earnings per Share! Diluted Earning Per 5h

Claum agasns the company ot acknowledged as debt
Tm Income Tax, an appesl has been filed by the Company againg the Assessment Order of the Company for the A% 201 7-18 amounting to Bs. 591, 70,852
whach is pendang before Commissioner (Appeal- 111}



DAR CREDIT & CAPITAL LTD.
CIN 1 Ub5999WB1954PLOM4H38
Notes to standalone financial statements for the year ended 31st March, 2022

. Disclosure pursuant fo RBI Notification - REVZ020-21/16 DOR, Ne, BF.BC/AZ LOM.0482020-21 duted Gth August 2020 and REFZ021-
23 DORSTRREC 1 1/21,04.048/2021-22 dated Sth May, 2021

(L8] (Th

OF A e that
I'yjie of borrower slipged NEA durisg (he
hall year ended st March,

2032

O {A) nmomt wridben ofT
turing the kalf vear emled 315t du 0
March, 2 emiled 3wl March,

Personal Loans
Corparme persons®
Of which, MSMEs
{thers

Total TE5ET

* A delined i Section 317) of e Inschoscy and Baskrapicy Cade. 2016

7. Disclesure pursnant to RB1 Notification - RBUDORZ02 (<1286 DORSTRREC.S121.04.0482021-21 dated 14th Seprember, 2021

{4} The compasy has not transferred through assignment any boans (oot i defaudt) in respect of financial year endesd 319 Manch, 2022
() I the compasy has acquired amy boans through assignement daring the year ended 315t March, 2022

() The compamy has not transferred any stressed loans during the Finencial vear 202 122

{dy The company has nod acquered any stressed loans daring the Fmancial year 2021-22

K. Note on Corporate Social Responsibeliry

(i} The amount requined to be spent by e company dureng the fisancial year 2021-22 in accordance with the provisions of section 135 of Companies Act,
2003 is Bs 11 46, 190

(i} The amoust of expenditure actually meuarred by the conipany in rospect to Corporate Social Responsibality dunmg the fusanceal year 202 1-22 was Bs
U196, 343,

(i} Theewe was no shontfall in respect of CSR expendihare by the company during the fmancaal year

{iv) There was no shartfall i CSR expesdibare m respect of previous financanl years by the comagany

(v} The company for the papose of expemdivare for C5R has engaged fself in the follewmg, sttt -

Education and skill building projects, making available safe drinking water, measures for reducing inegualities faced by sociadly nnd economically backward
groups, animal welfare, promoting healihcare inclading preventive healthcare, eradicating busger, poverty and malnatrtion

9, Ind AS noie:

Dhurang ihe year 2020-21, the Company issued Redeemable Nos-Convertible Debentures of face value of Bs. 5 Lakh each on private placement basas
aggrepating 104 base issue size of Rs. 12,50 Crooes and lisied these secarities on Debt Market (DM) of Bombay Stock Exchange (BSE). Refer Note 4 - Loag
Torm Borrowings For desnils. In relaton to the same, the Company has taken note of Ruls 24 a3 msened by "Companees {Specafication of definition details)
Second Amendment Rules, 202 1* dated 19th February 202 | effective [st April 2021, which states that "Private companses which have listed their non-
convertibbe debt sscurities om privaie placement hasis on a recognized stock echange in terms of SEB (lsse and Listing of Debt Securities) Regulatons,
BOOE" shall not be reganded as listed companies. Considering the fact that the Company has s other secuities listed except the aforementionsd debit securitics,
ami the relaxation provided by Ministry of Corporate Affairs (MCA) to sach Companies, the Company kas decided aot o apply IndAS and rathers continue
using existing Accounting Standards whale prepaning its standalone! consolidabed Finameial gtatensents

10, Additional Regulatory Information {Ratios)

Ratia Numserabor Denaminabor Current Year Previous Year

(@) Cwrent Ratio Tadal Cuarrent assets Tedal Current [rabalities LL% LA
() Debi-Equity Ratio Todal bormowings Sharehalders funds 174 | %5
(¢} Debt service coverage Rato :;”n":::ﬁ avaitable fordetn - |, e 030 B 03
(el } Foeturm on Equity Ratso {in %5) Profit fior the'Year Average Shareholders fumds 4% %
(&) Med capital umover Rabio Revenue from cperations Average working capatal 114 12.57
() Bt Profid Ratio (in %) Met Profit Revesue from opermtions 1% 13%
(i) Retum on Copital emphoyed (in %) - before Inferest & | vital Employed "% 1%
() Heturm o Investment [ in %) Met Profit Capital Employed % %

I, Previous Year's Figures,
Previows vear's figare has been regrouped rearrangedreclassified whesever considered necessary.

Signature to Motes “01™ to “257

For KASG & Co. For and on behalf of the Board
Charteres] Accountants DAR Crelit and Capital Limited
Firm Regn Mo.: D0Z22IEC

Chairman |

Pivg 0OLEFHAD
Director & CELY 0

i -

Roshan Kumar Baga)
Membesship Mo, 168523

D getML g £

i
Place: Kolkata Company Secretary At

Dwe: 24, 06, 2022



Dar Credit-& Capital Ltd.

CIN : Ub5999WB1994PLCOGH438

.NUTE 26 - Schedule to the Balance Sheet of a Non-Banking Financial Company

{As required in terms of Para 18 of Chapter 1V of Master Direction - Non -Banking Financial Companics Pradential Norms (Reserve
Bank) Directions, 2016) Master Direction No.DNBS.PPD.OZ/66.15.001/2016-17 Dated September 01, 2016.

(Rs. In Lakhs)

Particulars

Amount
Outstanding

Ampunt Overdue

E[AEIL! TES SIDE :

(1)

Loans and advances availed by NBFCs inclusive of interest acerued thereon but not paid

(a) Debentures ; Secured
: Uinsecured
{Other than falling within the meaning of public deposits)
(b) Deferred Credits
{e) Term Loans
(d) Inter-corporate Loans and Borrowing
() Commercial Paper
() Public Deposits
() Other Loans { Specify Nature ) From Bank

13149.22
il

740337
120.82
Mil
Mil
523,88

Hil
Mil

il
Mil
MNil
Mil
Mil

(2

Break-up of (1)(f) above (Outstanding public deposits inclusive of interest accrued thereon
but not paid) :

{a) In the form of Unsecured debentures

(b} In the form of partly secured debentures i.e. debentures where there is a shortfall in the value
of security

() Cither public deposils

Mil
Mil

Mil

il

Mil

il

Particulars

Amopunt Outstanding

(3)

Break-up of Loans and Advances including bills receivables
[other than those included in (4) below]

(a) Secured
(b} Unsecured

(4)

(5)

Break up of Leased Assets and Stock on hire and other assets counting towards AFC
activities

(i} Lease assets including lease rentals under sundry debtors :
{a) Financial Lease
(k) Operating Lease

(ii} Stock on hire including hire charges under sundry debtors :
(a) Assets on Hire
(b} Repossessed Assets

(i} Other loan counting fowards AFC activitics
(a) Loan where assets have been repossessed
by Loan other than (a) above

Break-up of Investments :
Current Investments

1. Quoted
{i) Shares : (a) Equity
(b} Preference
(i) Debentures and bonds
(i) Units of mutual funds
{iv) Government Securitues
{v) Ohers { Please Specify )

Mil

11380.47

Mil
™il

Mil
Mil

Mil
Mil

Mil
il
Hil
il
Mil
il




Dar Credit & Capital Ltd.

CIN : UGS999WB1994PLC0G4438

“NOTE 26 - Schedule to the Balance Sheet of a Non-Banking Financial Company

{As required in terms of Para 18 of Chapter 1V of Master Direction - Non -Banking Financial Companies Prudential Norms (Reserve
Bank) Directions, 2016) Master Direction No.DNBS.PPD.O266.15.001/2016-17 Dated September 01, 2016,

| Dar Credit & Capital Ltd.

2. Unguoted

(i) Shares ; (a) Equity Hil
(b Preference Mil
(ii} Debentures and bonds il
{iif) Unites of mutual funds Mil
{iv) Government Securifucs Mil
iv) Others { Please Specify ) Hil
Long Term Investments
1. Quoted
{i) Shares : (a) Equity Mil
(b} Preference Mil
(i} Debentures and bonds Mil
{iii) Unites of mutual funds 17.03
{iv) Government Securitucs il
() Others { Please Specify ) Mil
1. Unguoted
(i) Shares : (a) Equity 500,84
(b Preference Hil
(i} Debentures and bonds Mil
(i) Unites of mutual funds Nil
{iv) Government Securitues Nil
{v) Others { Please Specify ) il
(6) Borrower group-wise classification of assets financed as in (3) & (4) above :
— Amount MNet of Provisions
. Secared Unsecured Tatal
1. Related Parties
{2} Subsidiarics Mil Mil Nil
i} Companies in the same group il Mil Mil
{c) Other reletad parties Mil Mil Mil
2. Other than related parties Mil 1138047 11380.47
Total il 11,380.47 11,350.47

(7 Investor group-wise classification of all investments {Current and long

term) in shares and securities{both quoted and unguoted) :

Market Value/

Category Break up or Book \“alluf (Net of
fair value or Provisions}
NAY

1. Related Parties
1a) Subsidiaries S00.00 500.00
{h) Companies in the same group Nil Nil
{c) Other reletad parties Mil Nil
2_ Other than related parties 1,195.90 1,195.90
Total 1,195.90 1,195.90




 Dar Credit & Capital Lid,
NOTE 26 - Schedale to the Balance Sheet of a Non-Banking Financial Company

(As required in terms of Para 18 of Chapter 1V of Master Direction - Non -Banking Financial Companies Prudential Norms (Reserve
Bank) Directions, 2016) Master Direction No.DNBS. PPD.0O2/66.15.001/20016-17 Dated S-Eph:mb:r'l}l,ll}lﬁ,

I i f Dar Credit & Capital Ltd. ! |
8
(8) Other information
Particulars Amount
(i} Gross Non-performing Assels
{a) Related Parties Mil
(b} Other than related parties 79.43
(i} Net Non-performing Assets
{&) Related Parties Nil
(b Crther than related parties 50.73
(i) Assets acquired in satisfation of debt Mil
Signature to Notes “01% to “26
For KASG & Co. For and on behalf of the Board
Chartered Accountants y DAR Credit and Capital Limited

Firm Regn. No.: (02228C

Chairman |r 2__._._

DIN:QOLS 84173

Director & CEQ /2 - =2 _ ;
Din: 00 L339~

Hoshan Kumar Bajaj arle

Membership No.: 0683523 S CFO

Place: Kolkata
Dﬂe:ggtbgbzﬁ-ll o TV
Company Secnetary W




Office: Unit- 503, 5th Floor, Wing B,

; | Haute Street, B6A Topsia Road, Kolkata -700045
. &_C o ICAI FRN: 002228C
-

nharodiaggmail.com / rbajaj kasg@grail com
CHARTERED ACCOUNTANTS +31 BO174 67202 f 99032 1561

INDEPENDENT AUDITORS’ REPORT

Tao,
The Members of Dar Credit & Capital Ltd.
Report on the Audit of the Consolidated Financial Statements.

Opinion

We have audited the accompanying consolidated financial statements of Dar Credit & Capital Ltd.
(“herein referred to as the Holding group”), and its subsidiary Dar Credit Microfinance Pvt Ltd (the Holding
Group and its subsidiary together referred o as the Group) which comprise the consolidated Balance Sheet
as at March 31, 2022, the consolidated Statement of Profit and Loss, and the consolidated Statement of
Cash Flows for the vear ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 20 13 (“the Act™) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under Section 133 of the Act read with the rule of the Companies Accounts Rule 2014, as
amended. and other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31,2022, and the profit and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the independence
requirements that are relevant to our audit of the consolidated financial statements under the provisions of
the Act and the rules there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the current period. Those matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on those matters. We have determined that there are no reportable
key audit matters.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
“Annexure 1™ a statement on the matters specified in paragraphs 3 and 4 of the order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of audit of the aforesaid consolidated financial statements.:

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors;

{c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Statement of
Cash Flows dealt with by this report are in agreement with the relevant books of accounts maintained for
the purpose of preparation of the consolidated financial statements.:

(d) In our opinion, the aforesaid Consolidated financial statements comply with the accounting standards
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;




() On the basis of the written representations received from the Directors of the Holding Company as on
March 31, 2021 taken on record by the Board of Directors of the Holding Company and the reports of the
statutory auditors of its subsidiary company incorporated in India, none of the directors of the Group
companies incorporated in India js disqualified as on March 31, 2021 from being appointed as a director in
terms of Section 164 (2) of the Act:

() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2%,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended:

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 1]
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

a. The group does not have any pending litigations which would impact its financial position except the
one already mentioned in Para 3(vii) to Annexure-1 of Independent Auditor’s Report;

b. The group did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses: and

¢. There was no amount which were required to be transferred to the Investor Education and Protection
Fund by the Holding company and subsidiary company.

d. The management has represented that other than those disclosed in the notes to accounts:

I.  No funds have been advanced or loaned or invested (cither from borrowed funds or share
premium or any other sources or kind of funds) by the group to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries:

ii.  No funds have been received by the group from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the group shall, whether. directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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iii.  Based on such audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) contain any material mis-statement.

¢. The dividend declared or paid during the year by the company is in compliance with section 123 of the
Companies Act, 2013.

For KASG & Co.
Chartered Accountants
Firm Registration No: OOZZ28C)

~

Place: Kolkata
Date: 25" May, 2022

Membership No. - 068523
UDIN - 22068523 AJOMEL 5048



ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE FINANCIAL STATEMENTS OF M/S. DAR CREDIT &
CAPITAL LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act™).

To,
The Members of Dar Credit & Capital Ltd.

We have audited the internal financials controls over financial reporting of Dar Credit & Capital Ltd,
(“herein referred to as the group”) as of March 31%, 2022 in conjunction with our audit of the financial
statements of the group for the year ended on 3¢ March, 2022.

Management’s Responsibility for Internal Financial Controls

The group’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Group considering the essential
components of internal control stated in the-Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduet of its business, including adherence to the Group's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial mformation, as
required under the Companies Act, 2013.

Auditor's Res ponsibility

Ohr responsibility is to express an opinion on the group’s internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing as
specified under section 143(1 0) of the Companies Act, 2013. to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and. both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over linancial reporting, assessing the risk that a material weiakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures sclected
depend on the auditor's Judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for out
audit opinion on the internal financial controls system over financjal reporting.




Meaning of Internal Financial Controls over Financial Reporting

A group's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with general ly accepted accounting principles. A Group's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets ol the group; (2) provide reasonable assurance that transactions arc recorded as necessary to permil
preparation of financial statements in accordance with generally accepted accounting- principles, and that
receipts and expenditures of the group are being made only in accordance with authorizations of
management and directors of the group-, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the group's assets that could have a
material effect on the financial statements.

Inherent Limitation of Internal Financial Controls over Financial Reporting.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods ate subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2022, based on the internal control over financial reporting criteria established by the Group
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For KASG & Ca,
Chartered Accountants
—— H vistratt . i
A Firm Registration No: i]ﬂz- 8C)
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ace: Kolkata (PA ER)
Date: 25" May, 2022 Membership No. - 068523

UDIN — 22068523 AJQMEL5048



DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLC064438

Consolidated Balance Sheet as at 31st March 2022

Particulars

. |EQUITY AND LIABILITIES

(1) Shareholders’ Funds
(a) Share Capital
(b) Reserves and Surplus

(Z)Non-Current Liabilities

(a) Long-Term Borrowings
(b) Long-term provisions

{(3)Current Liahilities

() Short-Term Borrowings
(b) Trade Payahles

(¢} Other Current Liabilities
(d) Short-Term Provisions

II. |ASSETS

{(1)Non-Current Assets

(a) Plant Property and Equipment
{b) Non-Current Investments

(¢} Deferred Tax Assets (Net)

(e) Other Non-current assets

(2)Current Assets

(a) Current Investments
(b) Cash and Cash Equivalents

{(d) Other Current Assets

Significant Accounting Policies
Additional Notes to Financial Statements

As per our report of even date attached
For KASG & Co.

Chartered Accountants & o

Firm Regn. No.: mzzzsﬂcaf—\q N
T w2

1 a
M

Roshan Kumar Bajaj
Membership No.: 068523
Place: Kolkata

Date: T . 052027

Total Equity & Liabilities

(d) Long-Term Loans and Advances

() Short-Term Loans and Advances

Total Assets

D00 -~ O

10
11
2
13
14

15

16
17

25

For and on behall of the Board
DAR Credit and Capital Limited

Chairman [ F:)

As at 31st March

2022

10,00,00,000
51,56,40,809

48,77,27427
801,876

37,99,51,566
69,18,722
2043310
1.09,50,430
1,70,49,34,141

8,57.61,529
84,000
66,00,561
74,06,37,157
12,93,71,717

11,95,06,214
20,70,16,360
39,68,03,576

1,91,52,527
1,70,49,34,141

DN QOLS BYn

DinNG: g oAY L 8T -
CFO ,}\kw}(

Company Secretary

kmﬂ ~LA

2021

10,00,00,000
30,68,88,871

48,03,77.449
3,31,417

T70.48.49.521
81,87.775
37,61,818

1,17,38,341
1,81,63,35,191

8.48,51,890
84,000
80,75,043
88,62,52,719
15,59.20,490

3,84,77.096
19.86,03,816
39,92.80.436
4.47,89,701
1,81,63,35,191




15" Profit for the year

16 Earnings per equity share:
(@) Basic
{b) Diluted

Significant Accounting Policies
Additional Motes to Financial Statements

As per our report of even date attached
for KASG & Co.
Chartered Accountants b
Firm Regn. No.: 002228C

2.,55,76,319

For and on behalf of the Board
DAR Credit and Capital Limited

DAR CREDIT & CAPITAL LTD.
CIN : U65999WB1994PLC064438
Consolidated Statement of Profit and Loss for the year ended 31st March, 2022
; i .o, Forthe year ended 31st March
Particulars MNote Mo, 2022 2021

Revenue from Operations 19 24.46,83.617 27,33.30,601
2 |Oher Income 20 69.68,495 T1.56,750
3 Total Income {1+2) 25,16.52,111 28,04,87,391
4 |Expenses:

{a}Employee Benefits Expense 21 3,85,62,029 3,77.23.943

(b)Finance Costs 22 12,13,57,055 14,54,10,637

(c)Depreciation and Amortization Expense 10 55,03,830 55,044,251

{d) Provisions 23 18,74,034 9,89,700

{e)Other Expenses 24 4.88.64,374 4.86,87,576

Taotal Expenses 21,61,61,322 23.83.16,107

5 |Profit before exceptional and extraordinary items and tax (3-4) 3,54,90,789 4,21,71,284
6 |Exceptional ltems ¥ "
7 |Profit before extraordinary items and tax (5-6) 3,54.90,789 4,21,71,284
8 |Extraordinary ltems g =
9 Profit Before Tax (7- §) 3,54,90,789 21,711,284
10 |Tax Expense:

(&) Current tax (84,39.089) (1,0542.821)

(b)) Deferred tax (14,74, 482) 28.26,197

3.A44,54.660

Chairman | =
S CTacy T
Director & CEO A~ Lf Ny 1;2

DN DOAY 8339
Prroma

Roshan Kumar Bajaj
Membership MNo.: 068523
Place: Kolkata CFO

Dat iz |D -'1 )
#26:05.202). Company Secretary  \AQ/7A~"



| DAR CREIMT & CAPITAL LTE,

CIN 3 ToS95W R4 PLODG44SE

Consolulated Cash Flow Statement for the vear ended 31t March, 2022

Particitars' 1
y

(et ProfitiLoss) before Tax and Extraordingey Hems

Adjustments for Non Cosh and Non Operating Irems:-
|IZI-.11|-:-.'1.1|-{'rI
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I
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s Privchasash ol Shares and Auial Fends
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Notes 1 consolidated financial statements for the year ended 31st March, 2022

_ DAR CREDIT & CAPITAL LTD,
CIN: UGS99WHI994PLCOGH3S

Daar Credit & Capital Lid,, the Holding Company is Non-Banking Finance Company ("WBFC) and its principal place of business is ar Kolksta & laipur. The company provides
profiessional financinl services to low income csiomers particularly in small towns, lacking aceess to such services from formal financial instéttions and 1o emerge & a financially |
strong, ethical and socrally inclined small loan finance instinsion,

The finascial statements of e compay have been prepared i sccordance with the genernlly sccepled accounting
principles in India {Indian GAAP), The company has prepased these financial statements to comply in ol material respects
with the accounting standards natificd ender Section 133 of Companies Act, 2013, read together with paragraph T aof ihe
Companes | Accounts) Rules, 2014 and Companes { Accouiting Standards) Amendment Rules, 2006, The finamcial

The preparation of financial statements in conformiaty with Inchan GAAP requires the mamagement 10 maoke Juilgments,
. calimates and axsumpdions that affect the reported amounts of revenues. expenses. assets and linlilities snd the dischoaure of
1 Use of Estimares H cordingent lisbilities, at the end of the reporting period. Although these estimates are bnsed on the management's best
knowledge of cumrent evenrs and actions, uncertainty sbout these assumptions and estinates coubd result in the vabeTes
requiring & material adjustment to the carrying amounts of assets or liabilities in future periods.

Pursuant 10 section 435-IC of the Reserve Bank of India Act, 1934 NBFCs st transfer at lesst 20% of nel profit every year

3 Reserves and Surplys # o toreserve fund. This fund should not be appropriated except far purpase specified by RBF, Any appropriatian must be
reported to RBL within 21 days,

Property, Plant and equipment, Capital work im progress are sised at cost, net af accumulated deprecantion and sccummilaled
impairment losses, if any. The cost comprises the parchase price, bormowing coss if capitalizalion criteria are met aned
directly aetributable cost of bringing the asset 10 its working condition for the mtended use. All other repair and mameenance
EOsts are recognized in profit or loss as incurred, Amy trade discounts, rebates and refimdable taxes including GST credit are
dedducted in ariving at ths purchase cost.

Cinins or losses arising from de-recognition of property, plant ond equipment are mensired as the difference between the net

Pl i

3 L Lqui disposal proceeds and the camying amount of the asser and are recopnieed in the statement of peofit and loss when the st
i derecognized. The company identifies and detsrmines cost of each component! part of the asset soparately, if the
component’ part has a cost which is significant 10 the total cest of e g and has wsefil life teat iz manerially differens
fram thar of the remERining nsset,
Property, plant and equipment held for sabe is valued af lower of feeir cammying anwourd and net reafizable value, Any wiite-
down is recognized in the stiement of profit and loss.

z " Depreciation &5 provided on Steaight-Line Basés it mtes specified in Schedule 1 of the Companies Act, 2013 based on usefil

4 Depreciarion : life of the assets,
(2} Long term investments are caricd at cost after deducting provision, in case where the fall in marker value has been

5 oo considered of permatient naure.
{b) Current ivestments are valued at lower of cost or market valug,
(€} Govt. Securities are valued at bower of cost or redemplion price,

6 Laans - Loans are valoed at Principal Amaunt,

its " Income and Expendifures are recognised on - acerual basis except income from_Non — performing Asset(s) which is
7 Becornition of Income & # acoounted for ae actual reoeipe basis as prescribed by the Prudential Noems for Non - Banking Financial Commpanics ssued
Expenditure by Reserve Bank of India,

& ik Clams against the comparty are either paid or meated s hability if accepied by the compamy and are trested ns contingent
linbiliey 1f digputed by the company
The gratuity lishility has been determined based on e provisien of Grutuity Ace,1972 and charged to Statement of Profiy

i and Loss

9 Hetirement Benefig 1 ; . ’ o ey
Contribution payable to the recopnised provident fiund which is defined contributivn schemes, s charged 1o Profit and logs
account,

Bomowing costs are recognized as an expense in the period in which these are incurred. borrowing costs disectly
10 Borrawing Costs t attributable to e scquisition, constnschion or production of o 'quakifving ssaet’ (one that necessarily lakes a substantial
penad of time to get ready for its intended uss or sale) are inchsded in the cost of the asset

A provision is recognised when the Comgany has & present obligation as p result of past event; it is probable that on
outflow of resources will be required to settle the abligation, in respect of which a reliable estimate can be made

11 Provisions H Provisions are not discoamed oo its present value and are determined based oar best estimate required 1o selile the
abligation at the Balance Sheet date. These are reviewed a2 each Balunce Sheet date nnd adjusted 1o reflees the
curment best estimates




DAR CREDIT & CAPITAL LTD.

CIN: UG5999W BIPAPLOGHAIR :

Motes to consolidated financial statements for the year ended 315t March, 2022

13

Basic earmings per exquity share is computed by dividing profit or loss attributable 1o owners of the Company by the weighted
average nuniber of equity shares outstanding during the financial year.

Diluted camings per share adjusts the Agures wsed in the determination of basic earmings per share o take indo account the
afier income tax effect of mierest and other financing costs associated with dilutive potential equity shares, and - the|
weighted mvernge number of additional equity shares that would have been oulstanding assuming the conversion of all
dilutive potential equity shares,

Lwrrent Tax
The current charge for mcome is calculated in accordance with rebevant tax regulatsons applicable to the company.

Dhefrrreud Tax

Defierred tax charge or benefit reflects the tx effects of timing differences between accounting meome and teeable income
for the year. The deferred tax charge or benefit and the comesponding defirred tax linbilities or assets are recognised wsing
the tax rates that have been enacted or substantinlly enacted by the balance sheet date. Deferred tax assets are recogmised
caldy 1o the extent the is reasonable certainty that the assets con be realised m fusture, however, where there is umahsorbed
depreciation or camy forward of bosses, deferred tax assets are recognised only if there is virual certainty of realissticn o
such assets. Deferred tox assets are reviewsd ar each balance sheet date and written- down or wrilten-up o reflect the
nmoumt that is reasonablySvartually certain to be realised,

Coats relsting 1o acquisition and develog of computer software are capatalised m accordance with the
AS-26 ‘Intangible Assets” and are amortised using the sirgight line method over o period of five vears, which is the
Management’s estimate of its usefial life.

Provision for Standord Assets / Substandard Assets / Doubtful Assets | Loss Assets has been made in compliance with the
directions of Reserve Bank of India. As per the RBI Master Direction No. DNBREPDISO3 10, 192006-17 dated 1
September, 2016 Company has made general provision of 0.25% of Standard Assess. Other directives of Reserve Bank of]
India have been duly complied with




DAR CREDIT & CAPITAL LTD.

CIN : U65999WBI1994PLCO64438

Notes to consolidated financial statements for the year ended 31st March, 2022

i, Note 2 : re Capi

Authorised

Fquity shares of Rs.10 each

1,25,00,000

12,50,00,000

1,25,00,000

12,50,00,000

Issued, Subscribed & Fully Haid up

|[Equity shares of Rs.10 each

,00,00,000

10,00,00,000

1,00,00,000

10,00,00,000

Righis of Shareholders

Thie company has one class of Equity shares having a face value of Rs. 10 each. Each shareholder is eligible for
one vote per share held: The equity shares of the company rank pari-passu in all respects including voting rights

and entitlement to dividend.

[ ii. Details of the Shareholders holding more than 5% of Equity Shares of the Company

Ramesh Kumar Vijay 19,50.866 19.51 19,50,866 19.51
Rakshita Vijay 0.85,066 085 985,066 4,85
Ramesh Kumar Vijay and others{ HUF) 8.80.400 8.80 8,580,400 8.80
Karan Vijay 9,683,456 9,85 0.85.456 Q.85
Nikita Vijay 8,608,728 8.69 5,68,728 5.69
Tanvee Vijay B.68.450 8.68 5,68.450 5.68
R R Family Trust 8,33,333 0:33 9,33,333 9.33
Primerose Foundation 8,290,000 8.29 8.29,000 §.29




DAR CREDIT & CAPITAL LTD.
CIN : Us5999WEB1994PLC064438
Notes to consolidated financial statements for the vear ended 31st March, 2022

iii. Reconciliati hares outstanding at th inning of the vear and at the en EAT

As at 31st March, 2022 As at 31st March, 2021

Equity Shares Number of - MNumber of ;
UL : Amount in Rs. : Amount in Rs.
Shares Shares

Al the beginning of the vear 1,00,00,000 | 10,00,00.000 1000, 00,000 10,00,00,000
Add: 1ssued during the vear - -
Outstanding at the end of the year 1.00,00,000 | 10,00,00,000 1.00.00,000 10,00,00,000

Eiii, Reconeiliation of shares held by promoters l

Shares held by promoters at the end of the year

% of total % change during the year
Promoter name No.of shares  shares
Famesh Kumar Vijay 19,500,866 19.51% -
Raj Kumar Vijay 3,22,133 3.22% -
Rakshita Vijay 9.85.066 9.85% -
Eousum Vijay 106,456 1.06% -
Mikita Vijay B.6B, 728 2.6%9% 3%
Tanvee Vijay B.68,450 8.68% 3%
Ramesh Kumar Vijay and others{ HUF) 8,280,400 8.80% :
Karan Vijay 9.85.456 0.35% -
kamala YVijay 4,606,667 4.67% -
Vitika Vijay 223233 2.22% -
Tanay Vijay 55,536 0.56% -
R R Family Trust 9,33,333 9.33% -
Primerose Foundation 8,29.000 B.29%; -
Total 94,74,333 94.74%a 5




DAR CREDIT & CAPITAL LTD,
CIN : U63999WRB1994PLC064438
Notes to consolidated financial statements for the year ended 315t March, 2022

|Nntt 3 Reserves and Surplus ]

As at 31st March

Particulars

2022 2021

Securities Fremium Reserve 30,80,00,000 30.80,00,000
General Reserve
Balance at the beginning of the year 11,79.65,000 079,65, 000
Additions: Transferred from from P&L 1, 00,00, D00 2,00, 00 000
Balanee ot the closing of the of the year 12,79.65,000 11,79.65,000
Reserve Fund ( As per RBI Act )
Balance at the beginning of the year 4,11,43,570 3.42.52 638
Additions: Transferred from from P&L 51,15,264 68, 90,932

4,62,58,834 4. 11,43 570
Amalgamation Reserve 84,94 394 84,94 304
Balance of Statement of Profit and Loss AJe,
Balance at the beginning of the year 3,12.85.907 28722179
Additions: Profit during the year 1,04,61,055 75,603,728
Less: Payament of Dividend 50,00,003 50,00,000
Less: taxes of earlier vears 1,18,24 378 -
Balance at the closing of the of the year 2,49.22 581 3,12,85.907

S(L,68,88,871

Mote:

1. In Companies Act, 1936, it was mandatory to transfer the profit to peneral reserve before declaring dividend but first
proviso to section — 123(1) of Companies Act, 2013 provides that it s the discretion of the company to transfer the profits
to reserve al such rate a3 it deems fit before declaring dividend. (In PY, 315t March, 2021, Rs. 2 crores, was transfered to
General Reserve), Rs | Crore was transferred to General reserve in FY 2021-22

2. Diividend proposed for the FY 2020-21 and paid in the FY 2021-22 Rs. (.50 per equity share, totalling to Rz, 50 Lakhs,

[Note 4 : Long Term Borrowings ]

As at 31st March

Particulars -
2021

Secured :
{a] Term Loan

(I} From Banks- Vehicle Loan

(b} Debentures

Total (D)

13,19,21,970

HDFC Bank Led 30.08,565 17.91,589
State Bank of India 10,98,711 14,78,863
Axis bank 31,37.023 40,59 853
Total (A) 72,444,299 73,530,305
(11} From Banks

Bandhan Bank Lid, 5,58.93.510 9.35,96,981
ALl Small Finance Bank 2,36,92.842 318,79 386
Punjab Mational Bank {erstwhile UBD) 6,50,00,000 8,50,00,000
SIDBI 5,00,00,000 60,00,000
CSEB Bank 262,49 938 500,000,000

ESAF Small Finance Bank 5,00,00,000 *
State Bank of India 12,95, 10,563 5,00,00,000
Total (B)]  40,03,46,853 31,64,76,367
(IT1) From Others Tuotal (C) 36,36,95,364 41,65,30,410
77,12,86,517 74,03,37,082
Less; Current maturities of Long-term borrowings 41.54,81,059 38,4959 613

12,50,00,000




DAR CREDIT & CAPITAL LTD.
CIN : UsS999WEI1994PLCI64438
Notes to consolidated fnancial statements for the year ended 31si March, 2022

MNote:

Secured

1. Term Loans from Banks
a) For purchase of vehicles

The loans has been secured by hypothecation of assets acquired out of the proceeds of loan, The payment is made on EMI
and average interest rate on such loan is 10% p.a. The loan in this category shall be repaid in full by the end of vear 2025,

b} Others

The loans has been secured by hypothecation of Debtors and Personal Guarantees, The payment is made on EMI and
average interest rate on such loans is 12.25% p.a. Most of the loan in this category shall be repaid in full by the end of year
2023 except for loan with Punjab National Bank (United Bank of India) which shall be repaid in full by the end of year
2025,

L. Term Loans from Others

The loans has been secured by hypothecation of Debtors and Personal Guarantees, The payment is made on EMI and
average interest rate on such loans is 14.76% p.a. Most of the loan in this category shall be repaid in full by the end af vear
2023.

ainst Book debt. (Face value Rs. 5 Lakhs per unit)

i Date of T
Particulars Date of Issue ! : Amount in Rs,
Redemption

3. Secured redeemable Debentures ap

3 Years, 12.25% Cumulative redeemable debentures Feb' 2021 Jan® 2024 2,0:0,00,000
3 Years, 12.00% Non-cumulative redecmable debentures Feb' 2021 Jan' 2024 3,20,00,000
5 Years, 12.25% Cumulative redeemable debentures Feb' 202 ] Jan' 2026 2,75,00,000

3 Years, 12.00%% Non-cumulative redeemable debentures Feb' 2021 Jan' 2026 4,55 00,000



DAR CREDIT & CAPITAL LTD,
CIN : U65999WR1994PLC064438
Notes to consolidated financial statements for the year ended 315t March, 2022

INnte 5: Long-term nrnvisinns i I

As at Jst March
2022 2021

Particulars

Provision for gratuity - -
Mon-current Defined Benefit Obligation E01.876 531,417

8,01,876 5.31.417

INnte'ﬁ : Short Term Borrowings J

As at st March

Particulars 2022 2021
() Secured
Cash Credit :
State Bank of India 14,23,71,565 24,57.53,330
Bandhan Bank - 98,909,554
AU Small Finance Bank - 1,99.22 802
Bank Overdraft :
Punjab National Bank 1,00,16,705 1,01,06,965
State Bank of India - S0, 00,000
15,23,88,270 29.46,82,651
(b} Unsecured :
From Inter Corporates 1,20,82,237 2,52.07.237
1,20,82,237 2,52,07,237
¢} Current maturities of long term ings: 41,54,81,059 38,49,59,633

Total (a+b+e) 57.0951,566  70,48,49,521

MNote:

Secured

1. Cash credit

The lpan has been secured by hypothecation of Book Debts, Immovable Assets & FD. An average interest rate
charged by bank on such loan is 10.64% p.a.

2. Bank Overdraft
The loan has been secured by hypothecation of FD. An average interest rate charged by bank on such loan is 7.09%

P

INute T: Trade Payables 2 : I

As at Jst March
2022 2021

Particulars

Sundry Creditors for Goods & services
Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and

small enterprises

69,18,722 81.87,775

69,18,722 81,887,775



DAR CREDIT & CAPITAL LTD.
CIN : U65999WRB1994PLC064438
Nofes to consolidated financial statements for the year ended 31st March, 2022

Trade Payables ageing schedule |

(i) MSME - f = : 2

(ii) Others 51,93,242 17,25,480 - - 69,158,722
(iii} Disputed dues -
MSME - E : “ x
{iv) Disputed dues -
Others - - - - -

|ane 8: Other Current Liabilities |

As at 31st March

Particulars
qutehs 2022 2021

Other Payables
Audit Fees - 3.90.659

Statutory dues payable 9.88,261 B. 76486
Salary Payable 15,27,987 16,04,323
Others 4,27.063 £,90,350

29.43,310 37,611,818

Note 9: Short Term Provisions J

As at 3st March
2022 20

Particulars

Provision for Gratuity
Current Defined Benefit Obligation 4,713 1,138
4,713 1,138
Provision for Bad & Doubtful Debts 53,34,609 37,34,609
Contingent Provisions against Standard Assets (As per RBI Rules) 56,11,108 56,11,108
Provision for Tax (net of Advance tax of Current year) - 23 91,486

1Nute 11: Non Current Investments ]

Particula As at 31st March
; r's
2022 2021

Un-Ouoted Equity Shares valued at Cost:

Other Investments

ARCL Organics Ltd.
8400 shares of Rs 10 each 84,000 84,000
Total £4,000 £4,000

1. Equity shares are carricd at cost having face value of Rs 10 each
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DAR CREDIT & CAPITAL LTD.

CIN : UbS999WB1994PLC064438

Notes to consolidated financial statements for the year ended 31st March, 2022

IE““" 12: Deferred Tax Asset (Net}

Particulars

Opening Deferred Tax Asset

As at Mst March

2022
§0,75.043

2021
52.48.846

Addf{Less): Deferred Tax Asset created/{reversed) during the year

Closing Deferred Tax Asset

(14.74,482)

66,00,.561

28,26,197

80,75,043

INnte 13 : Long Term Loans and Advances

Particulars

Unsecured, considered good
Loans {other than related partics)
Total

As at I st March

74.06,37,157

74,06,37,157

2021

88.62,52,719

* 88.,62,52,719

!Nute 14: Other Non-current assets

Particulars

Security Deposit (Maturing after 12 months from Balance Sheet date) (In
Lien with Bank) 12,93,71,7117

As at 31st March

2022

12,93,71,717

2021

15,59,20,490

15,59.20,490

|Nnte l'ii : Current Investments

Particulars

As at st March

(a) Quoted Mutual Fund valued at Cost;

Agrpgregate NAY of Mutual Fund

(b) Debentures

{c} In Real Estate Venture Capital Fund

2022 2021
8,61.12,310 1,040, 00,000
8,61,12.310 1,00.00.000
2,84.86,320 2.31,56,000
49,07,584 53.21,096

3,84,77,09

Total (a+b+e)

11,95,06,214

Naote- 16.1 :Cash and Cash Equivalents

Particulars

As at 3st March

(a) Balances with Banks

On Current Accounts
Fixed Deposits (Maturing within 3 months from BS date) (In Lien with
Bank)

(b) Cash-in Hand
Cash Balances

Total (a+b)

2022 2021
7,03,53,400 14,80,02,458
11,98.16,197 1,33,052
19.,01,69,597 14,81,35,510
10,61,168 5,10463

19,12,30,765

14,86,45,973




DAR CREDIT & CAPITAL LTD.
CIN : U6S099WBI1994PLC064438
Notes to consolidated financial statements for the year ended 315t March, 2022

Nute- 16.2 :Bank balances other than Cash and Cas

As at 31st March

2022 2021

Particulars

Fixed deposits with banks {maturing after period of 3 months) 15, 786095 49957 843

15,786,095 49,957 843

Mote- 17: Short-Term Loans and Advances |

As at 31st March

Particulars !
i 2022 2021

Other Loans and Advances @
A, Uinsecured, Considered pood

a} Loans :

To Individuals 155,447,756 343,005,697
Tor Inter Corporates 16,939,367 47,724, 365
392,387,123 390,820,062

(b} Advances :
Advances recoverable in cash or in kind or for value to be received 4416453 8460373
4,416,453 8,460,373

Total (A+RB) 396,503,576 399,280,436

Mote- 18: Other Current Assets ]

; As at 31st March
Particulars 2022 2021
Unsecured, considered good

Advance tax net of provision for tax 9459 813

Interest recenvable 6,609 32 ] 27,582,891
Other Balances with Bevenue Authorities 3,083,393 17,200,810
19,152,527 44,789,701

mote- Other Balances with Revenue authorities include Tnput Tax Credit balances of GST.



DAR CREDIT & CAPITAL LTD.
CIN : Us5999WE1994PLC064438
MNotes to consolidated financial statemients for the year ended 315t March, 2022

MNote- 19 - Revenue from tinns ; I
Particulars For the year ended 31st March
2022 2021
Interest
Interest on Loan 22.36,21,421 23,6838 469
Overdue Interest 64,63 877 3346552
23,00,85,298 24,01.85,021
Other Financial Services
Credit Facilitation income - 1,94,29 838
Interest on Fixed Deposit with Bank 73,.50,463 48,775,342
Interest on Cther Deposit 4299914 44,14,869
Processing Fee 29.47.943 43,38.531
Prepayment Charges - 87,000

1,45.98,319 3,31,45,580

Note- 20 - Other Income |

For the year ended 31st March
2022 2021
s 1.64,769

7.57.456 4,24,756
54,42,629 26,91,183
31,125 24.91,687
3.01,753 8.91,586
4,35,531 3.92,809
69,658,495 71,56,790

iane -21 - Emplovee Benefit Expenses I

Particulars

Dividend Income
Rent Received
Interest Income
Profit On sale of securities
Profit on Sale of Asscts
Miscellaneous Receipts

For the year ended 31st March
2022 2021
Salaries,wages and Bonus 2,93,77411 2.85.01,000

Particulars

Contribution o provident & other funds 15,09.203 13,87.646
Directors Remuneration 31,07,539 33.26,909
Staff Welfare Expenses 45,67.876 45,08,388

J.85,62.029 3.77.23,943

INnte -22 - Finance Cost |

For the year ended 31st March

Particulars

2022 2021
Interest on Cash Credit 2,05,57.946 1,83,24,274
Interest on Term Loan B28.42,008 10,61,86,864
Interest on Loan - Against Vehicle 527,197 6,594,099
Interest on Debentures 1,57,13,567 19,60,232
Interest on Bank Overdraft 210,856 105,385
Interest on unsecured loan 3,000,000 1,58,27.603
Bank Charges 12,05.481 23,12,181

12,13,57,055 14,54,10,637



DAR CREDIT & CAPITAL LTD.

CIN : U65999WB1994PLC064438

MNotes to consolidated financial statements for the year ended 315t Ma rch, 2022

MNote -23 - Provisions and Contingencie

Particulars

Provision for Bad & Doubtful Debts (As per RBI Rules)
Provisions for Gratuity (As per Actuarial Valuation )

For the year ended 315t March
2022 2 2021

16,00,000 8,08,136
2,74,034 1,81,564

18,74,034

9.89,700

MNote 24 - Other Expenses

Particulars

Advertisement

Audit Fees

Collection Charges

Business Procurement Expenses
Commission and Brokerage

Computer Hire & Maintenance Charges
CSR Expenditure

Consultancy Fee

Camp Office Expenscs
Electricity & Water
Entertainment

Insurance

Training and Probation
Loss On sale of securities
GST Late Fee

Market Survey Expenses
Office Maintenance

Rent

Printing & Stationery
Membership & subscriptions
Rating Expenses

Postage & courier
Software Charpes
Telephone & Fax
Travelling & Conveyance expense
Vehicle Maintenance
Professional Fees
Processing Fees

Rates & Taxes

Donation

Miscellaneous Expenses

S A 02 P R AR S Total NS ASKSTA PSR L 687.576

Business Development and Promotion Exp.

For the year ended 31st March

2022

2021

Audit Fees:
Statutory aundit
Tax audit

For other scrvices

118,182 12.000
5,100,000 5,10,000
2045710 30,26.869
33,21,465 42,37.895
19,01,200 22,46,850
874,050 9.95,335
11,96,343 12,42,169
12,48,574 3,00,000
31,75,874 38,17.487
61.42,510 65,96,386
426,225 4,65,95%
9.25,267 14,48,517
1,77.877 3.36.845
0.64,696 8,09.003
3,736 2310
40,437 -
734,212 18,83.485
75,005,337 46,74.481
15,52,726 15,37.059
2,20,264 6,03,393
2,17.478 548621
3,52,275 3.10,000
74,151 82,051
7,60,107 9.35,766
2.39.246 437,866
23.80,519 28.03.819
35.35.783 37.79.094
31,58,162 10,539,500
37,35,000 20,70,084
526,737 546,188
- 7.700
11,00,232 13,600,845
2,600,000 2,60,000
50,000 50,000
2,00,000 200,000
5,10,000 5,10,000




DAR CREDIT & CAPITAL LTD.
CIN : UsS999WRI9MPLCG4438
MNotes to consolidated financial statements for the year ended 315t March, 2022

to Financial Statem

1. Directions of Reserve bank of India
The Company has followed the directions prescribed by Beserve Bank of India for Mon-Banking Financial Companies

2. Sepment Reporting:
The Company is engaged mainly in the business of financing. Since all activities are related to the main activity, there are no reportable
segments as per Accounting Standard on Segment Reporting (AS—17)

3. Related Party Disclosures as per AS — 18 are as follow:

{(a) MName of the related parties with relationship;

i} Mr. Ramesh Kumar Vijay, Chairman - Key Management Personnel
i1) Mr. Rajkumar Vijay, Director — Kev Management Personnel

iii) Mrs. Rakshita Vijay - Relative of Key Management Personnel

iv} Mrs. Kusum Vijay - Relative of Key Management Personnel

v Mrs. Mikita Vijay - Relative of Key Management Personnel

vi) Mrs Sushma Khemka - Relative of Direcior

vii) Mr, Umesh Khemka- Direcior

the vear in the ordinary course of business.
For the year ended 31st March,
2022

(Relative of

(b i} Transactions during

For the year ended 315t Mareh, 2021
Particulars

{ KMP ) ({ KMPF ) (Reélative of KMP)

[rirector's Remuneration
Salary

J0,53.952.00

(b} i) Amount outstanding at the end of the year.

As at 31st March, 2022 As at 31st March, 2021

Particulars (Relative of
MD
Siico il KMP)

Director's Remuneration &0, 000 - G0, 000,00

iSa]nr}- | : | 40,000 | - | 40,000.00 I

4, Earning Per Share:

{ KMF ) (Relative of KMP)

e b As at 315t March,  As at 3st March,
Particulars 2022
{a) Met profit atiributable to the shareholders

(b) Weighted average no. of & share of face value of * 10V each

Basic Earnings per Shs ted Earning Per Share

5. Contingent Liahilities: =
Claim against the company not acknowledged as debt,

In Income Tax, an appeal has been filed by the Company against the Assessment Order of the Company for the AY 2017-18
amounting to Rs. 5,91,70, 832 which is pending before Commissioner { Appeal- 111).



DAR CREDMT & CAPITAL LTD.
(CIN : UGS999WE1994PLCOG4438
Motes to consolidated financial statements for the year ended 315t March, 2022

6. Disclosure pursuant to RBI Notification - RBI2020-21/16 DORNo. BP.BC/321.04.048/2020-21 dated 6th August 2020 and
REL2021-2251/DORSTREEC.] 1/21.04.048/2021-22 dated Sth May, 2021

Rs. 1o lakhs)
Personal Loans
Corporate persons®
ThS. L T1 -
OF which, MSME 65.67 20,7 217.80 527.16
Crthers

* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016,

7. Disclosure pursuant to RBI Notification - REVDOR/2021-22/%6 DORSTRREC.S1/21.04.048/2021-22 dated 24th September,
021

(2) The company has not transferred through assignment any loans (not in default) in respect of financial vear ended 3 15t March, 2022,
() If the company has acquired any loans through assignement during the year ended 31st March, 2022

(¢} The company has not transferred any stressed loans during the Financial year 2021-22

{d) The company has not acquired any stressed loans during the Financial year 2021-22

& Note on Corporate Social Responsibility

(i} The amount required to be spent by the company during the financial year 2021-22 in accordance with the provisions of section 135
of Companies Act, 2003 is Ks 11,46, 190

{ii) The amount of expenditure actually incerred by the company in respect to Corporate Social Responsibility during the financial VERF
2021-22 was Rs 11,96,343.

(it} There was no shortfall in respect of CSR expenditure by the company during the financial year,

(iv} There was no shorifall in CSR expenditure in respect of previous financial years by the comapany.

(v} The company for the purpose of expenditure for CSR has engaged itself in the following activitics -

Education and skill building projects, making available safe drinking water, measures for reducing inequalitics faced by socially and
economically backward groups, animal welfare, promoting healthcare including preventive healthcare, eradicating hunger, poverty and
malnutrition.

9, Ind AS note:

During the year 2020-21, the Company issued Redeemable Non-Convertible Debentures of face value of Rs. 5 Lakh ech on private
placement basis aggregating to a base issue size of Rs, 12.50 Crores and listed these securities on [Debt Market (DM) of Bombay Stock
Exchange (BSE). Refer Note 4 - Long Term Bosrowings for details. In relation to the same, the Company has taken note of Rule 24 as
inserted by "Companies (Specification of definition details) Second Amendment Rules, 20217 dated 19th February 2021 effective 15t
April 2021, which states that "Private companics which have listed their non-convertible debt securities on private placement basis on a
recagnized stock exchange in terms of SEBI {Issuc and Listing of Debt Securities) Regulations, 2008" shall not be regarded as listed
companies. Considering the fact that the Company has no other securities listed except the aforementioned debt securilies, and the
relaxation provided by Ministry of Corporate Affairs (MCA) to such Companies, the Company has decided not to apply IndAS and
rather continue using existing Accounting Standards while preparing its standalone! consolidated financial staterments.

10. Previous Year's Figures:

Previous year's figure has been regroupedirearrangedireclassified wherever considered NECESSary.




DAR CREDIT & CAPITAL LTD.
CIN : U6S999WE1994PLC064438
Motes to consolidated financial statements for the year ended 31st March, 2022

11. Additional information as required by paragraph 2 of the general instructions for the preparation of consolidated financial

statement to schedule 11 of the Companies Act, 2013

Mot
Particulars

Profit and boss

Share Capital

Hualding Company "DCCLY @ 100%%

Pre-acquisition

3,00,00,000
5.00,00,000
S0, 00

Post Acquisition

425750

W25, T
4,25.750

Mote (ii): Dar Credit & Capital Limited is holding 100% shares in Dar Credit Microfinance Private Limited, so there is no provision for

Minority Interest.

Mote (iii): Calculation of Cost of Control

Share Capital in DCM
Less: 100% bholding in DCM

5.00,00,000

Mote (iv): Calculation of Consolidated Profit and Loss Account

Profit of Dar Credit & Capital Ltd.
Add: Profit of Dar Credit Microfinance Private Limited

Signature to Notes “017 to 4257

For KASG & Co.

Chartered Accountants o '-E‘_‘E\\

Firm Regn. No.; (02228C

A~ -

Roshan Kumar Bajaj
Membership No,; (68523

Place: Kolkata
Date: 20, 0520272

For and on behalf of the Board
DAR Credit and Capital Limited

Chairman [ L—
Dim O0LS Il
Dircctor & CEQ  #72— -

DN QLAY LRI Y
CFO

Company Secretary LA -aa i

LT = ¢

2,58.20,758

LY
*"’“":"%

For~a,



